




















Daily Report— 








West Europe 





FBIS-WEU-88-242 
Friday 
16 December 1988 











Daily Report 
West Europe 











FBIS-WEU-88-242 CONTENTS 16 December 1988 


NOTICE TO READERS: An ° indicates material not previously disseminated in electronic form. 











INTERNATIONAL AFFAIRS 

Spanish Foreign Minister on PLO, EC Presidency /Madrid Radio] ad 
AUSTRIA 

Chanealion Veenizihy 06 ODE I Relstions WiEast Berlin NEUES DEUTSCHLAND 9 De] ..cccccsssssosssssssoee ; 
UNITED KINGDOM 

‘Arafat Moves Welcomed; Israel Response Expected /PRESS ASSOCIATION]  ocsscosssscsssosssssnssese 4 





FEDERAL REPUBLIC OF GERMANY 
















































































Government Welcomes ‘Arafat Statements /DPA]  ..................:ccssecsesesserseessseee sesenseneeseseessesnsnsenssesnsnennenesneeees 5 
Team Back From Armenia; Search Halted /DPA] ................cccccssossecesessssvereneeseessnvsneeenssesensesensensnsneesensennenenees 5 
Kohi Says No Date for GDR Visit: 2.............0...ccccccccsssessesessesessesseeneneeeeceeesensnseensnsesensneneeseensesenesensees 5 
Press Review on New GDR Travel Regulations /Cologne Radio] .............ccsseseserseesersnnsnsensnsesenenennennensens 5 
Report on Genscher’s Talks With Hungary's Grosz /DPA] ..............:cssesesessseeserseneeeenes ~~ 
Genscher on Need for SR Missile Negotiations /DPA] ..............:ccsssssvsssnsesesnsserensensensneenenenenensneneneneenenenenes 6 
Kohi Addresses Bundeswehr Commanders /DIE WELT 14 Dec]  ........-:c.s.scscsssseeseersnerensensensenensesenensnnenensennens 7 
Army Inspector General Wants More Money /Cologne Radio] ...............ccccsvsssesserssereeersrerensnesnnenensensenee sevens 8 
DPA on Attempted RAF Attack on Rota Disco [DPA] ..0..........c.ccsessee: sessesesevseesensesensnvenennsnensnsnsenenssnnenenteeness 8 
* FDP Seeks To Limit Party Influence on Media /SUEDDEUTSCHE ZEITUNG 15/16 Oct) ........... menmene 8 
* Sale of Sub Plans to Pretoria Still Open Case /DIE ZEIT 7 Oct] .......c.ccccscsessersersnvsevenvevsevensesesenenersseneneenes 4 
* More Funds Needed Locally To House Aussiedier /SUEDDEUTSCHE ZEITUNG 28 Oct] ssnenene 11 
FRANCE 
Reaction to U.S. Decision on PLO Dialogue ...................cccscceeeee 13 
IOUT RIUUED BOF TE occececesccccecsccsesecesccscsscsccscseccenscossoocsscocssocsocsecsonsocssoossosssoossosssnessecssssosssessessese 13 
Dumas Welcomes Decision /Manama WAKH] ...............0000++ sedunmnevunevasnenensmunseansenessenesene 13 
Israeli Isolation Seen /LE MONDE 16 Dec] ...............cccvssssscserssrseevsnsessesnssessnesnssensensnnensensnsnsenenenseennenees 13 
8 Basque Militants Jailed in Paris /AFP)] .................c.cccseseeeeees 14 
Paris To Extradite 2 Basques To Spain [AFP] ..............ccsccsseeoe: ove - 14 
* Abandonment of Nuclear Forces Updating Scored /LIBERATION 20 Oct} . 14 
* Plan to Modernize Compulsory Military Service /LIBERATION 21 Oct] 16 
* Poll on Attitudes Toward Military Service /LIBERATION 21 Oct] 16 
* Disarmament Urged First for Soviet Union 
EFENSE & ARMEMENT HERACLES INTERNATIONAL Oct 88] 17 
on Businessmen's Stance Toward Policies /LE FIG-ECO 11 Gct] 18 
° tt. Growth Figures Revised Upward /LE QUOTIDIEN DE PARIS 17 Oct] . 19 
* PCF Renewal Activities: Opposition, Comments 19 
* Federation Dissolved /LE MONDE 18 Oct) ..... 19 
* Personalities Opposed /LE MONDE 28 Oct] 20 
* PCF Renewal Movement /LE QUOTIDIEN DE PARIS 25 Oct] 20 





* 1992 Era Seen Portending Perils for Mitterrand /FIGARO-MAGAZINE 15 Oct] 21 








FBIS-WEU-88-242 




























































































16 December 1968 2 West Europe 
ITALY & VATICAN CITY 
Italo-Arab Groups Welcome PLO Developments /ANSA/ 22 
PCI's Napolitano on Congress Outlook /L'ESPRESSO I! Dec] 22 
Cossiga Receives New Envoy to Algeria /ANSA)/ ....... 23 
* Gardini To Launch Soviet Agrocomplex /LA REPUBBLICA 21 Oct] 24 
* 1988 Called Year of Economic Upsurge /L'ESPRESSO 9 Oct] 25 
* ISTAT Profiles Family Spending, Habits /L‘UNITA 15 Oct] 28 
*Capital Gains To Be Taxed in Two Years /LA REPUBBLICA 22 Oct] 29 
Vatican Greets U.S.-PLO Dialogue Decision /ANSA)/ .......... 30 
PORTUGAL 
Deus Pinheiro on Soviet Forces Reduction Move /DIARIO DE NOTICIAS 10 Dec] ..............-eeesesseseseseee 31 
* Popularity. Prospects of CGTP's Judas ...............ccccccccesseeseeseeeeeeeeeeees 31 
* Personal Appeal /O DIABO 11] Oct] o.........ccccccccccececeeseeeeeeevees . 31 
* Judas on Agenda /O INDEPENDENTE 17 Oct] ............-+- 31 
* Majority Unaware of Constitutional Changes /EXPRESSO 22 Oct] 33 
* FRG Aid Key Point in Beja Base Accord /DIARIO DE NOTICIAS 27 Oct] ...cccccceccocssseeesersseeeeesenesseeeees 33 
* 2500 Troops in ‘Jupiter-88’ Maneuvers (TEMPO 3 Nov] ..........c.ccccccscsesesesrsnseesessessnsensenseessenecensenserseveees 34 
* Details of ‘Jupiter-88° Joint Maneuvers /DIARIO DE NOTICIAS 27 Oct] ....cccccccccccscssseeseeesseeseeeseeesenenees 34 
SPAIN 
Austrian Chancellor Ends Talks in Madrid /Madrid Intemational] ....cccc..ccccccccccssssssssssssessessuessvessessueseseseeee 35 
Hernandez Mancha Comments on Fraga’s Comeback /DIARIO 20 NOW] ..........0.cc.scsseeseeseeereessesresseees 35 
NORDIC COUNTRIES 
Denmark 
* Optimistic Expectations for Industry Growth /BERLINGSKE TIDENDE 5 Nov] .......00.0..00000+0000 37 
* County to Gain From EC Internal Market /BERLINGSKE TIDENDE 23 Oct] ..........00c000s00e0000s 37 
Finland 
* SDP Rejects Defense Commission Proposal /HELSINGIN SANOMAT 4 Nov] .........000-0-0sseseseeees 39 
* Industry Counting on Offsets For Arms Buying /HUFVUDSTADSBLADET I1 Nov] .............0000-+ 40 
Sweden 
‘Midwife Role’ Brings U.S., PLO Together /Stockholm International]  ..............0.0cccseceeeeeessereeeeeeeees 40 
CYPRUS 
Explosion at Night Club in Nicosia 16 Dec /Nicosia Radio) .......... 41 
Denktas Ends Rome Talks; Holds News Conference /Ankara Radio] . 41 
PGC BREEN ceccserccecescssssassesensssnesemnminnenneTERN 41 
GREECE 
Spokesman Welcomes U.S. Decision on PLO Talks /Athens Radio] 42 
Deputy National Economy Minister Resigns /Athens Radio) ...... 42 
s Soares Holds News Conference /Athens Radio/ ........ 42 
Official Visit /Athems Radio} ..0..0.......c0ccccecsesereeseeeees 42 
TURKEY 
Ozal: U.S. Decision on PLO Talks ‘Auspicious’ /Ankara Radio] . .43 
Hungarian Speaker Visits Acting Premier /ANATOLIA) .................. w. 43 





Received by Evren /Amkara Radio} o.0..........cccccccccceesseeeeeeeeeees 43 




















16 December 1988 3 
ieee Sutente Sees Suge Soe Seaae [ANATOLIA] 
papene See S ith Norway Begin in Ankara /Ankara Radio] 
Radiation Reported Around U.S. Bases CUMAN 7 Dec] 


* Ozal Seen Optimistic About Budget /CUMHURIYET 19 Oct] 





* Increased Ship Production Capacity Reported /DUNYA 10 Sep] 








FBIS-WEU-88-242 
16 December 1988 


Spanish Foreign Minister on PLO, EC 
LD1512211188 Madrid Domestic Service in Spanish 
1300 GMT 15 Dec 88 


During Spain’s 6-months in the presidency, the EEC will 
have to establish its stance on the Middle East conflict 
and perhaps alter it in accordance with the commitments 
undertaken by the PLO. At the symbolic transfer of 


ular attention. The EEC is now aimed at taking an 
increasingly prominent role in achie.‘xg a peaceful solu- 
tion in the Middle East to the Palestinian-Israeli conflict. 
The Strasbourg parliament—to the limited extent its 
powers allow—has been involved in the establishing of 
stances, delaying for nearly a year the approval of a 
protocol of cooperation with Israel while the Isracli 
Army's bloody repression of the intifada was going on in 
During the 6 months of Greece's presidency, the leaders 


in Athens attempted to seat ‘Arafat at the table of the 
community's Council of Ministers—unsuccessfully— 


INTERNATIONAL AFFAIRS 


because there was much internal opposition. This diplo- 


Community 
= bh By dm By must make mat 
and courageous decisions. Now is the time. 


Although respecting a measure of continuity in this 
matter, Fernandez Ordonez nevertheless said that it is 
necessary to try so that the community contribution to a 
wegotiated solution to the Palestinian-Israeli conflict is 
an effective one, for example carrying out a ‘sounding 
out’ and mediation mission in the Arab countries 
involved, in Israel, and perhaps also in the United States. 


[Begin Fernandez Ordonez recording] | myself, or with 
the troika, might have to go on a little tour to have a look 
at how hee, hang developing. And communication with 
the United States is very important here. That is to say it 
is not a question of bringing ‘Arafat here, we already 


know what he will say, but of doing effective, practical 
things. If ‘Arafat cannot be brought because there are 
several member countries who will not want that, then it 
will be necessary to do other things that are effective. 
{end recording] [passage omitted] 
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Austria: V , Geazales on EC, Bilateral Relations 
= Vienna DIE PRESSE in German 15 Dec 
pp i, 


,Lothar Labusch report: “General Strike Overshadows 
Vranitzky’s Visit to Spain} 


Sen 2 en oo ee 
Gonzales, Spain views Austria as the “hear: of 


cellor Franz Vranitzky, 


referred to the Austrian social partnership and suggested 
positive contribution through its experiences with this 


after 1992, Vienna will need to work out and implement 
new forms of cooperation. 


in this connection, Vranitzky expressed the view that the 
problem of Austria's permanent neutrality is not an 
essential obstacle to Austria's possible entry into the EC. 
Neutrality is a “great asset” for the state and part of its 


an advantage for the EC because it “might be assessed as 
a Boeee” of future developments concerning detente 
in i” 


Gonzales pointed out that this is an “Austrian problem.” 
The prime minister, who wiil assume the chairmanship 
of the EC Council of Ministers in January 1989, stressed, 
however, that, in spite of the general positive attitude, 
the community is constantly und«irgoing a dynamic 
development. 


Concerning bilateral relations, both heads of govern- 
ment expressed satisfaction. In addition to intensifying 
economic contacts, the two states want to expand cul- 
tural and scientific contacts. 


After the prers conference, Spain's King Juan Carlos and 
Queen Sofia gave a luncheon in honor of the chancellor 
and his wife. In the evening Vranitzky gave a reception 
at El Pardo Palace. 
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Chancellor Vranitzky on GDR Relaticns 
AU 1212174588 East Berlin NEUES DEUTSCHLAND 
in German 9 Dec 88 p 6 


[Werner Micke report: “Interview on Security and Coop- 
eration at Vienna B. Franz Vra- 
nitzky: Our Relations With the GDR Are Exemplary”] 


isiting A»stria at the invitation of Austria’s Feder~| 
Poaus fosvien, in bio elles ot Viennn Selinanentets. 


He says that in this sense, Austria can consider the year 
1 


is ending now, as a good year. The chancel- 
t he considers the INF Treaty a very 


il 
aie 
2 
uf 
He 
EE 


level—not only ir. the nuclear but also in the conven- 
tional field. Austria is at any rate prepared to contribute 
to this process, wherever this is possible. The Austrian 
chief of government stresses that he shares many peo- 
ple’s hopes that the negotiations in other arms areas now 
make quick headway as well. 


date for new negotiations on a reduction in armed forces 
and conventional armaments in Europe. The chancellor 
regrets that after the encouraging situation early in the 
fall, the process has stagnated because of 


says that the year has not yet ended. He asked the 
Austrian chief to make every effort as a host 
in the interests mediation. In trying to find solutions 


price increases amounts to 1.7 percent, and unemploy- 
ment to 5.6 percent, which is half as high as the average 
percentage in EC countries. 
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That brings us to the issue of Austria's possible member- 
ship in the EC, currently a subject of heated debates in 
the country. The chancellor stresses that the frontline 
runs right across all camps. Industry mostly is in favor of 
membership, the farmers, the leftists, and lately also 
representatives of the churches are opposed. Some peo- 
ple say, why should we become a member?, we are surely 
not badly off. Others say, why not apply for member- 
ship?, and then let's see what happens. Vranitzky says 
that as of January, Parliament will extensively deal with 
the problem as to whether the Austrian Government 
should enter into negotiations with the EC or not. If such 
negotiations were to be held, they would presumably 
take several years, and once the conditions of member- 


canadien, peer 
of integration on the other side. The Austrian 


paid to the GDR this year. He says that the relations 


AUSTRIA 


between the two countries which have developed in 
recent years are exemplary. no eee 
in all areas, he says. Nice successes have in particular 
been achieved in the economic and cultural fields. The 
personal relations which have developed in the wake of 
cooperation, are a very strong link, says the chancellor. 
What has been achieved in the political, economic, and 
cultural fields allows us to say that we have a first-class 


relationship, says Vranitzky. 
Development of Contacts Between the Parties 


International Meeting on Nuclear-Free Zones held in 
Berlin in the summer of this year. 


The chancellor describes Austria’s present role in the 
world by three concentric circles which show the focal 
points of its foreign policy. The first one covers the 
cultivation of good-neighborly relations, the second 
everything that serves the spirit of peace, 

scapemtie €n eur eatin and Ge tied 
commitment in all ceca Gin ables Gammon: 
tion in international organizations and meetings, sup- 
port for human rights in the international scope, and 
cooperation in the search for peaceful solutions to hot- 
beds of crisis and conflict. Summing it up, Chancellor 
Franz Vranitzky says that Austria considers it its obliga- 
tion to actively contribute to the preservation of peaceful 
conditions. 
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‘Arafat Moves Weicomed; Israel Response 
LD1512164288 London PRESS ASSOCIATION 
in English 1211 GMT 15 Dec 88 


[Text] Britain today welcomed the U.S. decision to open 
talks with the PLO, writes Chris Moncrieff, PRESS 
ASSOCIATION chief political correspondent. Mrs 
Thatcher will make this clear if she is questioned in the 
Commons this afternoon about what the Foreign Office 
regard as the “encouraging” speech made by Mr ‘Arafat 
in Geneva on Tuesday. 


The issue was raised at today’s cabinet meeting. 


Britain's attitude was spelled out in Cairo by Foreign 
Office Minister Mr William Waldegrave, who said; “I 
welcome the fact that the Americans share our analysis 
that the PLO has moved to positions that represent real 


Israel must now respond to the new realities of the 
Middle East, he added. 


Speaking in Cairo, Mr Waldegrave said that if Israel 
missed this opportunity “it may never come again”. The 
next Middle East war, if it broke out, would be “horrific”. 


In an interview on BBC Radio Four he said: “We take 
the view that this is potentially an historic turning point 
if the response now comes from Israel.” 


He added that it would take the “concerted gowdwill” of 
the US and the EC io take the next step forward. 


UNITED KINGDOM 4 


“But the key is of course Israel,” he said. “Nobody can 
make peace for Israel. The Palestinians have taken a 
courageous step.” 


But the combination of extremist elements within the PLO 
and an Israel refusal to recognise Mr ‘Arafat's initiative 
could mean 2 “dangerous situation”, he warned. 


With Israel currently without a government or any clear 
policy, the US, Britain and other countries might have to 
take steps to “keep the process on the rails” over the next 
few weeks. 


The Foreign Office issued a statement giving a “warm 
welcome” to Mr ‘Arafat's statement. It had contained 
the “clarity of language” the British government had 
been seeking, a spokesman said. 

“It is now for Israel to respond,” he said. “We appeal to 
them to do so positively and to seize the opportunity for 
peace. 


“The only way to test the good faith of the Palestinians 
is through face-to-face negotiations.” 


An international conference offered the most suitable 
framework for negotiations, he added. 
The spokesman said Britian was “ready to consider” 
further meetings at ministerial level with the PLO lead- 
ership but there were no immediate plans to upgrade the 
level of contact with the organisation. 


Mrs Thatcher and Junior Foreign Minister Mr Tim 
Eggar are set to meet Gen Walters tonight. 
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Government Weicomes ‘Arafat Statements 
nik — Hamburg DPA in German 1327 GMT 
15 Dec 


iti today state- 
ments by PLO leader Yasir ‘Arafat and the U.S. readi- 
ness to start a dialogue with the PLO. A Foreign Ministry 
spokesman said that Bonn supports all steps that pro- 


mote the peace process and about an international 
Middle East conference. The Government there- 
fore welcomes the decision by the U.S. Government. 
[passage omitted] 

Team Back From Armenia; Search Halted 

a *) om Hamburg DPA in German 1329 GMT 


[Excerpt] Cologne/Bonn (DPA)—In the town of Spitak, 
the town most severely destroyed by the devastating 
disinfected as 


earthquake in Armenia, the ruins are bei 
the danger of epedemics steadily rises. search for 
survivors officially stopped at midday yesterday. Rainer 


be . 
the expert replied that he considered the decision 
to give up the search for curvivors to be wrong. Accord- 
ing to experience in oti:er disaster areas is was possible to 
bring out people alive even after 10 to 14 days. 

According to local committees’ estimates around 50,000 
people in Spitak and the surrounding area had died in 


| 
| 


FEDERAL REPUBLIC OF GERMANY 5 


is “still completely open“ whether there will be a meeting 
next year between him and SED Leader Erich Honecker 
in the GDR. This ulso depends on matters yet to be 
decided in the GDR. 


develop. He thinks the return visit to the FRG by Soviet 
leader Mikhail Gortachev is possible “probably in the 
early summer.” But this is not yet totally clear. 


Press Review on New GDR Travel Regulations 
AU15 12123288 Cologne Network 
in German 0605 GMT 15 Dec 88 


[From the press review] 


ext] In its comment on the East Berlin regulations, 
AELISCHE NA CHRICHTEN writes the fol- 


4 
7 
: 
i 


them travel, it would have less need to fear a mass 
exodus. Even though several tens of thousands would use 
the first opportunity to turn their backs on the GDR, the 
great majority would stay at home or return, if they knew 


Finally, the GDR has brought itself around to putting 
into practice at least a little bit of giasnost in its own 
country and to taking away a tiny bit of power from the 
bureaucrats. The regulation that was published yesterday 
concerning the travel of GDR citizens to other countnes, 
is far from turning the second German state into a 
country that is open to the world, as the SED central 
organ NEUES DEUTSCHLAND would like to make its 
readers believe. However, the new regulation is certainly 
an attempt to polish up the GDR's negative image 
abroad, BADISCHE ZEITUNG notes. 


FRANKFURTER ALLGEMEINE ZEITUNG takes the 
following view: Despite some improvements compared 
to the previous regulations, which on balance lag far 
behind the current practices of the GDR authorities, it is 
still largely left to the state organs to agree to or turn 
down for travel or resettlement. The cata- 
logue of reasons that may be used to reject an application 
is too extensive. This remains as it is, despite the fact— 
which must certainly be welcome as progress—thai in 
the future a reason must be given if an application for 
travel or resettlement is turned down, and an appeal can 
be lodged with the authorities against these rejections 
and the ible district court can reexamine the 
matter. If the GDR leadership wants to improve the 
atmosphere among the populction, which is character 
ized by deep resignation at the moment, then it mus: jo 


far beyo~d th. sew regulations in ita practice of agreeing 
to applicaticas for travel and resettlements. To adapt 
current pra.tices to the new regulations would be gener- 
ally as a considerable step backwards, FRANK- 
FURTER ALLGEMEINE ZEITUNG notes. 
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following assessment can be read in the WEST- 
DEUTSCHE ZEITUNG from Duesseldorf: The most 


marks and relatives in the West are even 
fact that East Berlin sends them off on their 
only 15 marks certainly does not cheer 
makes quite a few people feel ratixer like beggars in the 
rich West, WESTDEUTSCHE ZEITUNG believes. 


Report on Genscher's Talks With Hungary's Grosz 
LD1412183888 Hamburg DPA in German 1743 GMT 
14 Dec 88 


[Text] eee © (DPA)}—FRG Foreign Minister Hans- 
Dietrich Genscher and Hungarian party leader Karoly 
Grosz underlined the readiness of both their states to 
seek “even closer cooperation” in ali areas. This was said 
ata today. They described relations between the 


meeting 
FRG and Hungary as “excmplary”. 


At the talks Genscher called on Hungary to use oppor- 
tunities to further develop economic relations with the 
EEC. Grosz described Hungary as ready to participate 
successfully in European competition, now that it has 
undergone profound economic restructuring. 


According to the German side, the 90-minute talks took 
place in a “cordial atmosphere”. Afterward Genscher 
also had a meeting with the new Hungarian head of 
government, Miklos Nemeth. 


Genscher on Need for SR Missile 
LD1512115288 Hamburg DPA in German 1053 GMT 
15 Dec 88 


ext] Bonn/Munich (DPA)}—The great urgency of a 
estern nego.iating mandate for short-range missiles 


equal upperlimits but at a lower level. This 
goal had been set by the NATO Council of Ministers 
back in 1987 in Reykjavik. According to NATO's figures 
88 U.S. lanct: missiles oppose 1360 various 
missiles of tie Warsaw pact. for this reason a <‘gni 
cantly greater degree of disarmament would be expected 
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Genscher said in Munich that it must be taken 
account “that the significance of nuclear weapons for 


is foreign to tne nature of a democratic institution. 


Kohl Addresses Bundeswehr Commanders 
AU15 12092588 Hamburg DIE WELT in German 
14 Dec 88 p 6 


Unattributed report: “Arms Control Is Not a Substitute 


[Text] The Bundeswvhr itself is confronted with impor- 
tant challenges. In view of smaller age-groups, our 
Armed Forces have to be enabied to fulfil! their mandate 
in the Alliance in the nineties. Above all, structural 


Our Bundeswehr is integrated within our state and 

society. I state this here, and with all the clarity that has 

been lacking lately on the part of some politicians. Our 
constitutions! 


liberal-democratic state has to be able to 
stand its ground the outside. Our Bundeswehr 
embodies this will for defense. 


The individual citizen is the decisive factor in our state's 
security provisions. The mandate to provide defense 
against from the outside, which is laid down in 
the Basic Law, is a self-evident and unrenouncable part 
of our community. 


As Germans, we are profoundly interested in preventing 
any armed conflict in Europe, whether nuclear or con- 


The FRG does not travel to and fro between worlds. Its 
ties with the West are part of our raison d'etat. On the 
Eastern side, since the early seventies, we have heard a 
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lot about a readiness for detente. However, it very 

quickly turned out that the Soviet Union still pins its 

selene tae ents on hain, Bain, Aaeat 

world—the key words are Angola, Ethiopia, Afghani- 
is . 


It took a long time to condemn this policy as a disastrous 
cad wrong path, until the time was ripe for the “New 


The fact that, under his leadership, Soviet policy pro- 
vides more chances for meets with our 
sympathy and agreerrsnt, and we are rea:',/ to support it 
by cooperation. 


Our American allies are not unjustified in demand:ng a 
convincing European contribution. Roles, risks, and 
responsibilities in the alliance have to be distributed 


more fairly. 


We, as Eurupeans, are confronted with the task of 
supporting the “European pillar.” It is our objective to 
unite European security policy more closely, that is to 
say, to better coordinate our joint defense efforts with 
regard to operations and finance<, and to strive increas- 
ingly for technological cooperation. 


Let me state this clearly: We do not want to replace 
security in NATO by autonomous European security 
structures. 


Disarmament is not an end in itself. A step is only taken 
if the security of all parties involved is increased—and 
not decreased—with every step, and all the more so at 
the end of the disarmament process. 


Arms control is not a substitute for a secure defense 
capability. On the contrary, both have to be intercon- 
a ee oe ive: peace in secure 


Our alliance ~viii xlso Sepend on a balanced relationship 
between nuclear and conventional armed forces in 
Europe in the future. Sufficient deterrence is not credible 
without the deployment of nuclear systems on the terri- 
tory to be defended. 


Therefore, we justly reject a general denuclearization of 
Europe, as well as nuclear-free zones in Europe. That is 
why a third zero-o,,iion in the sector of land-based 
nuclear systems with a range of less than 500 km is out of 
question for us. 


On the other hand, I declare: The volume and structure 
of the alliance’s nuclear potential have not been laid 
down once and for all. 
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Isolated discussions on whether we20ons systems and— 
should the occasion arise—what systems are to be 
phased out or renewed, introduced, or reduced are not 
permitted. This is precisely because all tiiese points of 
view have to be taken into account. The overall concept 
of our alliance will provide information on the future 
structure of nuclear armament which we need in, and for 
Europe, to ensure deterrence. 


We consider that this will be completed before the 
summit of NATO heads of state and government next 
spring. 


For example, I am aware that you are depressed by the 
controversy on low-level flights and the varicus com- 
plaints about trouble because of exercises and training. 
In fulfilling your very own peace mission—+hat is, train- 
ing—you also must be affected by criticism that goes 


The point will be to find a compromise between the 
requirements of realistic training and the concerns of the 


population and the environment. 
Army Inspector General Wants More Money 
AU1512130388 Cologne Network 


in German 1200 GMT 15 Dec 88 


ext] According to Inspsctor General Wellershoff, the 
needs more finencia! funds to be able to 

fulfill its mission in the future. A shortage of personnel 
this lack sf money, the admiral complained 

at the conclusion of the 30th commanders’ meeting in 
Wuerzburg today. The political mandate of the Bundes- 
wehr and its peacetime strength of 495,000 soldiers 
remain unchanged, the inspector general stressed. Prior- 
ity is now being given to measures to secure the numer- 


ical <trength of the Arnied Forces’ perso:.nel. 


DPA on RAF Attack on Rota Disco 
LD1312134288 Hamburg DPA in German 
1128 GMT 15 Dec 88 


[Text] Karisruhe (DP.A)}—According to the Federal 
Attorney's Office on attempted explosives attack on a 
discotheque in Rota near Cadiz in Spain on 17 June of 
this year was carried out by members of the terrorist 
group ihe Red Army Faction (RAF). The attack had only 


announced to journalists in Karisruhe today. They are 
looking for the 31-year-old former office worker Andrea 
a Frankfurt and two unknown male RAF 
mem 


According to the security authorities’ enquiries the 7.5 
kg explosive charge had been stuffed into the petrol tank 
and e<a‘ of a stolen motorbike. This had occurred in the 
imediste vicinity of a di mainly ted 
by U.S. soldiers based at the nearby NATO air and naval 
base at Rota. After a bomb threat had arr: ved at the hotel 
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anonymously a week before and it had been cleared there 
is the ici ing to the Federal Attorney's 


probability bordering on certainty.” 


* FDP Seeks To Limit Party Influence on Media 
36200036c Munich SUEDDEUTSCHE ZEITUNG 
in German 15/16 Oct 88 p 24 


[Article by Klaus Ott: “FDP: More Freedom for Media”) 


ext] Munich—The FDP Land organizatior is calling 

a popular referendum which proposes tc place severe 
limits on t= “influence of the political parties on the 
media” in Bavaria and to eliminate government inter- 
ference . Between today and Christmas. the 
local and regional FDP organizations will be trying to 
collect the 25,000 signatures required for such a referer. 
dum whose motto is “Breaking Party Dormination—F:r 
Free Media in Bavaria.” The objective of the initiative is 
drastically to alter the composition of the supervisory 
boards of Bavarian Radio and Television (BR) and of the 
Bavarian Central Agency for New Media which are 
responsible for issuing licenses and exercising control 
over commervial stations in Bavaria. 


According to Manfred Brunner, the FDP’s Land chair- 
man, the FDP which failed to win any seats in the 
Bavarian legislature in the recent election and thus is no 
longer represented in either of the two bodies can count 
on the support of the SP which presently has four seats 
on each. At a Munich press conference, Brunner 
announced that Peter Glotz, the SPD chairman for 
southern Bavaria, has promised to support the FDP 
initiative. “In ot’ser words, one segment of the SFPD will 
g? along with it,” Brunner said, adding that he hopes the 
resi of the Bavarian SPD will follow suit. 


12 Seats Are Open 


If the FDP initiative succeeds, the parties represented in 


the Bavarian legislature would only have one seat cach 
on the two supervisory bodies in the future. The SPD 
would lose three seats on each board and the CDU would 
lose six. The initiative would also eliminate the seat 
presently occupied by a member of Bavarian Land 
government and two of the three seats of the Bavariaii 
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Senate. The resulting 12 openings plus four newly 
ated seats would be assigned to groups wh‘~h have 
been represented on either of the two supervisory boards 
up to now. 


These would include employee groups (the DGB youth 
Employees 


cre- 
not 


tives); the Alpine Association, the Animal Protection 
Society, the Taxpayers League, the German Automobile 
Association as well as groups such as the 
Catholic Youth Movement, the Evangelical Free 
Churches and nonsectarian societies. The FDP feels that 
the board membership would be “far more balanced,” if 
it were augmented in this manner. 


At the press conference announcing the referendum, 
Hildebrecht Braun, an FDP member of the Munich city 
council, said that the many CSU representatives on the 
two supervisory boards, supported by representatives of 
Organizations affiliated with that party, were presently in 
a position “to muster a majority whenever they want to.” 
This is the way in which “the Bavarian state 

virtually issues orders to Bavarian Radio and TV.” For 
years now, Braun added, the top spots in BR, which is a 
public corporation, have been filled by “staunch sup- 
porters” of the state government. By now, however, the 
interest of the political parties (and particularly that of 
the CSU) is not just focused on the top positions but on 
all jobs from top to bottom. This has led to a kind of 
preemptive obedience. [Controversial] programs such as 
“Scheibenwischer” and “Lindenstrasse” are taken off 
the air or censored; journalists voicing criticism are 
either transferred out or simply not hired while broad- 
casting the official line is on the rise. 


25,000 Signatures Needed 


To be sure, it will take some doing for the FDP to bring 
about the kind of changes the referendum calls for. Once 
the 25,000 required signatures have been collected, the 
Bavarian interior ministry must verify the justification 
for the referendum. If the ministry approves, it must 
designate a 2-week period during which all eligible voters 
in Bavaria are given an opportunity to enter their names 
in the signature lists. For an actual referendum to be 
scheduled, at least 10 percent of the eligible voters would 
have to sign. If Edmund Stoiber, the present minister for 
the state chancellery, were to take over the post of 
interior minister (and thus continue to be responsible for 
media policy), the decision for ing ihe referen- 
dum would in the final analysis be his—and he would 
stand to lose his seat as a representative of the govern- 
ment on the BR board. 


Commenting on the prospective FDP referendum, Klaus 
Kopka, the CSU media spokesman in the Bavarian 
legislature, said that it creates the impression that the 


FEDERAL REPUBLIC OF GERMANY 


The judge’s decision could not have come at a better 
time for the coalition parties. Friedrich Bohl, submarine 
chairman for the CDU/CSU, immediately used the deci- 
sion to demand once more that the SPD “let the matter 
rest.” This has been Bohi's objective since the beginning 
of the investigation. With its majority, the coalition is 
trying time and time again to torpedo or delay the cross 
examination of important witnesses. This is lending 


With his ruling not to confiscate documents that could 
serve to clarify matters, judge Hertz-Eichrode has com- 
mitted this impression to paper. If the ruling stands, 
there is little prospect of clearing up beyond any doubt 
what the investigating committee is supposed to clar- 
ify—the question whether and under what circumstances 
South Africa came into the possession of design plans to 
build reproduc: ns of German submarines. So far only 
the attempt, but not the finished deed, has been proved. 
However, there is a mass of circumstantial evidence 
which fits together to create a mosaic of a multifaceted 
and illeg=! *zimz trade 


October 1981: Representatives of the Luebeck Inge- 
nieurkontor (IKL) [Engineering Office Luebeck] and the 
Houwaldtswerke Deutsche Werft (HDW) [Houwaldt 
Works German Shipyard] in Kiel lay the tion 
stone for the deal. The African company K.F. 
Albrecht receives a provisional contract. Albrecht is 
supposed to involve the German submarine builders in 
the transaction with South Africa. From then it still takes 
almost 2 years until all the details are cleared up. The 
final, crucial question still remains unanswered. Will 
Bonn approve the transaction. Three variations are 
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planned: the export of complete submarines, laid down 
at HDW, aS ee af ae Tk oo 
components, or the minimal solution, the transfer of 
know-how in the form of blueprints, which South Africa 
then uses to build the warships itself. 


All three variations would be illegal. In 1977 the United 
Nations imposed an arms embargo on South Africz, 
which the FRG joined. The export of arms or arms 
know-how to South Africa is prohibited. This prohibi- 
tion is part of German foreign trade law. 


October 1983: Ernst Pieper, chairman of the oversight 


yard 
ee oo See S8 Sap ae Oe transaction 


were fully aware of the illegality of 
points in the memo indicate this: 


builders “if a leading official were to make a statement to 
the engineering office similar to the one given at the time 
in the case of Israel.” In 1973 Bonn had tacitly tolerated 


blueprints had been exported to Great Britain, where the 
ships were subsequently built. 


When Gerhard Stoltenberg reads the memo, which is 
being circulated to other offices in Bonn, he advises 
against the transaction. That is clear from the files and 
the Finance Minister's statements. The represertatives 
from HDW and IKL, most noticeably their lobbyist in 
Bonn, Siegfried well-known in Bonn circles 
as a former FDP delegate who converted to the CSU, do 
not give up. Minister for Foreign Affairs Hans-Dietrich 
Genscher and Bavarian Prime Minister Franz Josef 
Strauss are made privy to the affair. Strauss, in turn, puts 
in a word with Chancellor Helmut Kohl for the transac- 
tion. At the beginning of 1984, Ey eo 
in the Ministry for Economics, Lorenz Schomerus, 
learns of the pian. After reading memo IK 92 he also 
advises against the plan. Schomerus knows: no approval 
will be forthcoming from the Federal Security Council, 
which has jurisdiction over the planned export. 


June 1984: South Africa’s President Pieter W. Botha 
visits Bonn. He is supposed to ask for a green light in a 
discussion with Chancellor Kohl. Although the Chancel- 
lor is aware of the U.S. arms embargo, he actually agrees 
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to an examination and states that he will look into the 
matter personally. That does not ily mean any- 
thing. Anyone who knows Kohi knows that he likes to 
give evasive answers when clarity is required. His closest 
the Secretary of State lawyer Waldemar 
Schreckenberger, the permanent secretary, Horst Telts- 
chick, the foreign policy advisor, are to see to the 
necessary clarity, both political and legal. Both of them 
testify later before the investigating committee that they 
had seen no chance for the planned transaction and had 
stated this in unambiguous terms to the two firms. 


At this point at the very latest, the two intimates of the 
chancellor must regret in retrospect that they made no 
provision for any documentary procedure concerned 
planned transaction IK 92 for the files of the chancellor’s 
office. Instead of putting their denial on paper and filing 
it, they sent all the relevant documents to the shredder, 
without even reading them, as Horst Teltschick assures 
the investigating committee. He was concerned about 
“being drawn into the matter.” But what position would 
the government be in today if Teltschick had allowed 
himself to be drawn in and if he could prove black on 
white the assurances that are now being made at such 
length, that he and others always said only “No”? 


July 1984: Shortly after a letter from Franz Josef Strauss 
to Chancellor Kohl—Strauss is urging Kohl to agree to 
the transaction—company representatives make tele- 
phone calls to secretary of state Schreckenberger. In the 
files of IKL and HDW—to the extent they are available 
to the investigating committee without the seizure 
order—a memo that conflicts with the negative decisions 
from Bonn appears. According to the memo, the secre- 
tary of state indicated the chancellor's agreement and 
held out the prospect of formal approval. However, 
Schreckenberger is also supposed to have said that the 
companies would not be able to make the telephone 
conversation the basis for making the FRG liable for 


damages later. 


It is still not clear whether the companies misunderstood 
Schreckenberger or may even have deliberately falsified 
memos in order to obscure later clarification from the 
outset. The company managers involved have refused to 
testify before the investigating committee. It is neverthe- 
less clear that a final contract was signed in June 1984, 
with one proviso. It was to go into effect in mid August 
1984 following approval by the government. 


And it does go into effect, in the shape of the minimal 
solution. When the companies continue their efforts to 
win official approval from Bonn, submarine blueprints 
are gradually being sent to Cape Town in South African 
diplomatic bags. However, Bonn continued to refuse 
official approval of the transaction. In mid January 1985 
ministry director Teltschick, according to his own testi- 
mony, issued his final, definitive ‘No.’ 
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pointed out that whoever offered open arms had to be 
certain that sufficient housing was available. He did not 
rule out the possibility that critical social tensions arising 
from insurmountable housing problems might be the 
long-term or short-term result in the urban centers and 
areas of high population density. He said steps had to be 
taken to insure that immigrating Germans were not 


rejected by the West German population. He said such a 
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situation could arise, however, if the financial condition 
of the municipalities and other communities deterio- 
rated drastically as a result of the new, heavy burden 
imposed upon them, and if cutbacks in public services 


The municipal political leader challenged the Federal 
and State Governments to draw their own conclusions 
regarding the increasingly difficult housing shortage sit- 
uation. In order to provide the Aussiedler with perma- 
nent homes, 60,000 subsidized ing units would 
have to be constructed, units that would rent at moderate 
rates and other charges. In the meantime, he said, other, 
units would have to be constructed at 


be provided without delay, and so that there would not 
be delays in registration, as there had been in the past. 


by providing DM2.45 billion annually for a period of 10 
years, was, indeed, welcome, but what was even more 
urgently needed than t to invest in such 
places, he said, was relief in the area of administrative 
expenditures in these communities. The party leaders 
challenged the States to pass the bulk of these Federal 
monies on to the communities directly, and to consider 
the costs involved in iding extraordinary social 
services as they apportioned these funds. In this way it 
would at least be possible to live up to the spirit of the 
Northerners’ plan. 
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Reaction to U.S. Decision on PLO Dialogue 


Mitterrand Approves 
AB1512150088 Paris AFP in French 1431 GMT 
15 Dec 88 


{Text} Casablanca, 15 Dec (AFP)—President Francois 
Mitterrand today in Casablanca endorsed the U.S. deci- 
sion to accept di with the PLO in order to contrib- 
ute to the search peace in the Middle East. The 
French president, who was delivering the opening speech 
at the 1 Sth Franco-African summit said: “I consider as a 
sign of real progress the recent decision by the United 
States concerning the courageous decisions made by the 
major leader of the PLO, Yasir ‘Arafat.” 


Referring to the decisions announced by the PLO leader 
in Algiers and Geneva, namely the proclamation of a 
Palestinian state, the recognition of Israel's right “to 
exist in security and peace,” and the “end to terrorism,” 
Mr Mitterrand observed: “We find this moving because 
it is very important that the PLO has declared a Pales- 
tinian state in accordance with UN Resolutions 181, 
242, and 338, that it has accepted Israel's right to exist, 
and that it has condemned terrorism.” 


Consequently, the president of the Republic said, the 
PLO “has schieved, in my opinion, the representation 
that was hitherto denied it, but which France recog- 
nized.” “France is the friend of the Arab people. It 
enjoys cordial and trusting relations with Israel. It does 
not take sides,” he concluded. 


Dumas Welcomes Decision 
JN —_ Manama WAKH in Arabic 0750 GMT 
16 


[Text] Abu Dhabi, 16 Dec (WAKH)—French Foreign 
Minister Roland Dumas has welcomed the U.S. decision 
to hold a dialogue with the PLO. He said matters in the 
Middle East are moving quickly. 


The newspaper AL-ITTIHAD issued here today cites the 
French minister as saying this will help speed up the peace 
process in the region. He said his country welcomes PLO 
Executive Committee Chairman Yasir ‘Arafat's visit to 
Paris to hold consultations with President Francois Mit- 
terrand. The French foreign minister added that his coun- 
try supports the proclamation of an independent Palestin- 
ian state. However, he pointed out that France's legal 
recognition of the Palestinian state is subject to French 
domestic procedures related to French lew. 


Israeli Isolation Seen 
PM 1612124688 Paris LE MONDE in French 
16 Dec 88 p 1 


(Editorial: “Death of a Taboo”) 


ext] Even the oldest | ». By announcing on 
‘ednesday 14 Decembe all expectations, that 
the U.S. had decided to ‘substantial dialogue” 
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to describe what Israel sees as a political “tornado” sweep- 
ing away so many comfortable certainties and conditioned 
— Sa Israeli statements, which are based on a “diabo- 
lization” of the PLO, have suddenly become largely obso- 
lete because they can no longer rely on an essential pillar— 
the automatic support of the U.S. “big brother.” 


On one crucial point—the attitude toward the PLO— 


the special alliance between the United States and its 
most reliable friend in the Near East. Too many ties and 
interests bind the two countries for them to be called into 
question. Washington proved that again on Wednesday 
when it firmly opposed a UN resolution condemning the 
recent Israeli attack in Lebanon 

This is I true because the United States will 
judge Mr ‘Arafat's promises by his deeds. And the PLO 
leader is not likely to be received at the White House in 
the near future. The fact remains that the U.S. decision 
probably heralds the end of the “golden age” in relations 
between Jerusalem and Washington. 
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8 Basque Militants Jailed in Paris 
—— Paris AFP in English 0151 GMT 
16 Dec 


[Text] Paris, Dec 16 (AFP)—Eight French Basque mili- 
tants, including a close friend of the suspected leader of 
jailed awaiting trial Thursday, police here said. 


Lucienne Fourcade, 25, is charged with assassination, 
attempted assassination, violating arms and explosives 
laws, association with criminals and other infractions 
related to a terrorist enterprise, police said. 


Charges the other seven 
27, Pierrette Lagan, 24, Fernand Lagan, 31, i 
Ortuno, 27, Andree 32, Marie-Therese 


Tourreuil, 28 and Bernard Espil, 31—were not immedi- 
ately known. 


The eight were arrested Monday in the southwestern 
French coastal city of Bayonne, police said. 


protests during a trip to southern 
Fanse on Deddhey tay Meena Rasartar Betadte Pewee Bee 


In a statement, the groups said they considered Mr. 
Joxe’s visit to the region “a provocation.” 


Basque separatists consider some regions of south-western 
France and northern Spain to be a distinct Basque nation. 


Paris To Extradite 2 Basques To Spain 
—- Paris AFP in English 1336 GMT 


[Text] Lyons, France, Dec 16 (AFP)—France has 
decided to extradite two Basques who are suspected of 
terrorist acts for the ETA group, French Justice Minister 


Pierre Arpaillange said Friday. 


The decision was taken after an appeals court endorsed 
the extradition, he said. The Basques were not identified, 
but one of them could be Jose Maria U 


Goenaga, 34, held in France on charges of armed robbery 
and illegal possession of arms and ammunition. 


He held a hunger strike last month to try to avoid 
extradition. 


At a press conference, Mr. Arpaillange said the two men 
would be turned over to an examining magistrate, not 


the police. 


He denied extraditions of suspected ETA terrorists to 
Spain were motivated by France's desire to sell a TGV 
high-speed train to Spain, which is also considering a 
West German bid. 





* Abandonment of Nuclear Forces Updating 
35 190028a Paris LIBERATION in French 
20 Oct 88 p 8 


[Article by Jean Vilars, a pseudonym taken by a civil 
servant: “Toward French Nuclear Disarmament?”} 


scielas ae deren bb eats cen tas de by 
the year 2,000 France's dissuasive force will consist of 
nothing more than five nuclear submarines, with at most 
three permanently at sea. Its strategic “triad” —subma- 


symbolic targets: the S4 program, decided while Gisc- 
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other, would make an attack against France very risky 
due to the destructive : otential of its remaining arsenal. 


Is such a line of argument still held today? Based 
Certain indications emanating from circles close to 
see or commnts of persons known to reflect 
faithfully the cpinions of the socialist party, this 
is outmoded for *« least three reasons: 
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Under the circumstances, the argument to slow modern- 
ization of our nuclear forces in the name of disarmament 
“exigencies” seems more a pious wish than a realistic 
analysis of the parameters of our security. 


Moreover, the false debate that opposes updating of our 
nuclear forces and development of conventional weap- 
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make a gesture to encourage these good intentions? The 
government has, moreover, no reason to handle the 
military, known not to turn out in large numbers to vote 
socialist, with ki gloves. Everything is co..spiring, there- 
fore, to bring a0 ut government adjudications in favor 
of a slowdown in the modernization of our nuclear 
ces. Given the timing for replacement of the systems 
concerned, would amount purely and simply to a 
unilateral reduction in our dissuasive forces. Let us hope 
that the which will meet to make these choices 
for our defense can recall the precepts 


i 


of 
both of whom went down in defeat for 
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them themselves: “You must judge the enemy on his 
capabilities and not his intentions,” said Bonaparte. And 
in the words of Richlieu: “Kings do not have feet on 
which to march backward.” 


* Plan to Modernize Compulsory 
35190028c Paris LIBERATION in French 
21 Oct 88 p 21 


[Article by H.V.: “Military Service: Chevenement’s 
Commands”, first paragraph is LIBERATION introduc- 


Service 


at dyed My 4, hh 
effect since 1982, the normal draft age 1s between 19 and 
20, except for requests for “early call-up,” possibly 
starting at 18 years. 


Young people may obtain a draft deferment until the age 
of 22 simply by requesting it. Moreover, this deferment 
may be prolonged to 30 November of the 23d year if the 
dra;‘ee is completing a university course of studies or 


” Finally, young 
ment until the age of 24 if they are granted a military 
preparation certificate, or until the age of 26 if they 
receive a Staff College certificate. 


If the Chevenement bill is passed, students will be able to 
induction until the age of 24 for no other reason 





FRANCE 


But on this point, several ulterior motives become appar- 
ent. Keeping larger contingents of young people for 
longer periods of time in the educational system, and 
later in the army, amounts to a de facto elimination of 
them from the unemployment rolls. In this respect, it is 
also significant that the “national service” plan includes, 
for future implementation, a policy providing incentives 
for extended military service upon request by interested 
conscripts. They are offered better financial compensa- 
tion and training in specialties that could be useful to 
them in the job market. 


Nevertheless, this first measure will not necessarily 
reduce the famous inequalities that Chevenement can no 
longer abide. Indeed, by the very fact of securing succes- 
sive deferments some students will gradually become 
eligible for a dispensation from national service. 


* Poll on Attitudes Toward Military Service 
35190028d Paris LIBERATION in French 
21 Oct 88 p 22 


[Text] The French and their army are brought into contact 
with one another primarily through service in the military. 
Experience of the service, either their own or that of 
someone close to them, is the basis of their opinion of the 
military institution. Moreover, military service seems io 
do a good job of acting as go-between, since 75 percent of 
those who completed their service have a good opinion of 
the army (up 3 percent compared to 1987), while only 45 
percent of those who have not served do. 


The poll conducted by IFOP/SOFRES [French Public 
Opinion Institute-French Opinion Poll Co.] in 1988 also 
indicates that 64 percent of the French do not think 
France could defend itself without the national service. 
A simple professional army, such as exists in Great 
Britain, would therefore not suffice in the eyes of the 
French, who are undoubtedly aware that the national- 
service army system costs public finances less. 


As for the length of national service, 66 percent deemed 
it just right or too short. Only 31 percent wanted to see it 
shortened. However, this last figure has been rising 
sharply since 1982 (23 percent). The fact that the Social- 
ist Party included reducing the length of military service 
to 6 months in its 1981 electoral platform undoubtedly 
has something to do with this evolution, as the idea has 
had 7 years to ripen in people's minds. 


The French are less enthusiastic when questioned about 
the content of national service: positive opinions on its 
educational aspect barely win out over unfavorable 
judgements. Thus, 44 percent (compared to 42 percent) 
believe military training to be satisfactory, 45 percent 
(compared to 41 percent) that the service provides good 
civic and social training, and 45 percent (compared to 42 
percent) that it is a good complement to professional 
training. Do these figures mean that the French like the 
national service—except when they are called to do it? 
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security of all the states on the continent—that is, with 
the aim of taking advantage of the to estab- 
lish ties of strategic solidarity with France's nearest 
neighbors. 


* Poll on Businessmen's Stance Toward Policies 
35190032d Paris LE FIG-ECO in French 
11 Oct 88 pp 1-2 


[Article by Philippe Vasseur] 


[Excerpts] The two ministers who will face a “sampling” 
of business executives this at a seminar orga- 
nized by LE FIGARO can be assured they will undergo 
the test without the handicap of unfavorable prejudice. 


The poll conducted by SOFRES [French Opinion Polling 
Company] does in fact show that more executives 
eee eee 
of the policies of Michel Rocard’s government, with 

web. d pennnntig nnn doping © aay = ay bd 
with over 500 wage earners (55 to 31 percent). In 


addition, Pierre BY fam yhe ny be 
highest popularity rating, with 67 percent positive votes 
(21 negative). He even beats Rocard, who joins him as 


the only other official with an absolute majority of 
favorable opinions. 


Skepticism Over Job Pian 


Behind these two ee eS ee Se 
and behind Minister of Transportation Michel Dele- 
barre, Roger Fauroux comes in fourth. Today's confron- 
tation between the ministers of economy and industry, 
on the one side, and the corporate executives, on the 
other, thus seems to take place under favorable auspices. 


On the whole, business executives do not therefore 
appear to be dissausfied with the government, but one 
must be careful not to . The current economic 
policy is deemed somewhat effective in promoting activ- 
ity (42 percent compared with 39), defending the franc 
(48 percent compared with 28), avoiding salary slippage 
in the civil service (45 percent compared with 26), and 
extending credit to business (43 percent compared with 
34). Not a bad record. 


And yet, the opposite opinion hoids true with respect to 
the fight against rising prices (43 percent view action as 
“not effective,” compared with 37), the development of 
foreign trade (52 to 23 percent), competitiveness on the 
international market (58 to 21 percent), and an improve- 
ment in the job situation (55 to 22 percent), although this 
is one of the government's top priorities and has resulted 
in a special plan. But it is precisely that plan which is the 
object of wide-ranging and nearly universal skepticism, 
inasmuch as 90 percent of all business executives ques- 
tioned (compared with 7) believe it will change noth.ng 
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in their hiring decisions. This is additional proof, if any 


shapes up as important given the prospeci of the single 

which 56 percent look to with hope (71 
percent in companies employing over 500 workers), 
while 31 percent view it with concern. 


Feeling of Continuity 


Finally, the executives’ view of governmental action 
seems little marked by political concerns, the latter 
ey tee pre pnp Ld dee phediemdpedin 


cossan Aataman telaae vommneln oo Hh Gomes eo Oe 
first ballot of the presidential election, and especially 
among those supporting Raymond Barre (89 to 11 
percent). Only Francois Mitterrand’s backers detect sub- 
stantial modifications (68 percent compared with 32). 


are the criteria they use to judge the policies of a 
government, whatever its nature and preference in citi- 
zens. The criticisms they make of them are consequently 
all the more valuable. The government would be wrong 
not to take them into account, even if, for the time being, 
it may observe with satisfaction that the “ayes” win out 
over the “nays.” 


1. This movement of replacement has resulted in highly 
diversified reactions based on the votes cast on the first 
ballot of the presidential election. It satisfies 71 percent 
of those who chose Mitterrand, but displeases 77 percent 
of Barre’s backers and 82 percent of Chirac’s supporters. 
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* PCF Renewal Movement 
35190030 Paris LE QUOTIDIEN DE PARIS in French 


25 Oct 88 p 8 
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The result: In Vitrolles (Bouches-du-Rhone) last weekend, 


the Coordinating Committee of Communist Renewalists 
became the Movement of Communist Renewalists (MCR). 


Toulousian Claude Liabres, former member of the PCF 


former affiliates of the PCF. 


Central Committee, was appointed national coordinator of 
80 percent 


a movement which, he claims, includes some 4,000 mem- 
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Caught between the impossibility ility of defining an attrac- What separated the two men was that their centers did 
tive revolutionary party and its determination to con- the coincide. For Mr Giscard d’Estaing, the center was 





imagine him forming a iszbin-type group. When the munism. Whereas Mr Giscard was never able 
time comes, he could thus win a place on the socialist or to bring together the Liberals and the ists, both of 
unified leftist lists. Why not? them enemies of the totalitarianism of the extreme Right 
and the totalitarianism of the extreme Left 
* 1992 Era Seen Portending At this point, what can this success, this 
35190029¢ Paris FIGARO-MAGAZINE in French triumph that is Mr Francois Mitterrand’s? The answer is 
15 Oct 88 p obvious. What threatens Mr Mitterrand is the very goal 
of his entire line of action: Europe 
[Article by Jean D'Ormesson: “Two Frenchmen in Three”) 
France's entry into 2 full-fledged European Community, 
[Text] What is most surprising about the situation today is for which the Socialists are i US, iS not only 
that it was predicted and many years ago, by two going to pose mammoth problems. It is going to under. 
men. The first was Giscard i van- mine the entire political structure that is Mr Mitter. 
quished; the second was Francois Mitterrand, the victor rand’s strength: Allied with the Socialist Party, the 
Both that, weary of extremes and of excessive Communist Party is violently opposed to Europe, and is 


! on European integration. Mr Mitterrand less than 

aspirations but which to deliver to him the totality 2 years to begin feeling the ing effects of a policy 
# governing power that was on the way to escaping him whose aim and essential features are in flagrant contra. 
diction with the form and means of its tation 


Mr Giscard d’Estaing must be viewing them? already have made its appearances on the horizon? 











FBIS-WEU-88-242 
16 December 1988 


Itale-Arab Groups Welcome PLO 
1 uihmmarmag im English 6846 GMT 
16 


[Text] (ANSA) Kome [no date as received}—The Italo- 
Arab Association and the Italy-Palestine Committee 


{Interview with PCI Foreign Affairs Commission Chair- 
man Giorgio Napolitano by Francesco De Vito in Rome; 
date not given] 


[Excerpt] When Giorgio Amendola was still alive com- 
rades in Naples used to call his two most promising 


ITALY & VATICAN CITY 2 


[address of PCI headquarters}, next door to that occu- 
pied for years by Pietro Ingrao, on the 
contrary offere’ a combative image and forecast that the 
congress woul result in a sharp differentiation. 


[De Vito] You are accused of announcing battles but 
failing to wage them. What is your reply? 


[Napolitano] I will proceed from as objective an assess- 
ment as possible. The course of the debate must be 
considered, even before the final vote on the motion. 


not it is possible to resolve this during the approach to 
the congress. 








FBIS-WEU-88-242 
16 December 1988 


[De Vito] In your address to the Central Committee you 
identified two parts of the policy document to be submit- 
ted for amendments—that on Europe and that on the 
alternative. To what extent, in connection with the Euro- 
pean left, is tiere an existing process to be stepped up? 


[Napolitano] I believe we must avoid the ambiguity that 
remains when ing about a “united and alternative 
left”: Such an entity has yet to be built in Europe. There is 
no point in failing to mention the socialist and social 
democratic parties with which for many years we have 
engaged in dialogue and forged convergences in the Euro- 
pean Parliament and many other forums. There are prob- 
ably some comrades in the party who have in mind a 
mythical unity of the European left to be formed by our 
party and only a few other particularly “advanced” social- 
ist or socia! democratic parties, or between our party and 
more or less minor components of individual socialist 
parties. The idea of a unity based on a complete identity of 
views and conduct would be equally unrealistic. Such 
misconceptions and humbug must be eliminated. 


[De Vito] Do you believe the time has come when Italian 
Communists and European socialists and social democrats 


could form a single group in the Strasbourg Parliament? 


[Napolitano] Our experience in the Strasbourg Parlia- 
ment would undoubtedly make such a result politically 
possible. Of course this is countered by the fact that the 
socialist group in the European Parliament is currently 
characterized as a group of Socialist International mem- 
ber parties. If it were possible to define a left-wing and 
progressive group in broader terms there would be no 
problem in our aligning with representatives of the 
socialist parties and perhaps also representatives of 
certain other communist parties. 


{De Vito] Let us consider the second issue, the alterna- 
tive. Do the misconceptions to be eliminated include the 
idea that relations with the Socialists and Social Demo- 
crats must be confined within Italy? With which of the 
statements about the PSI in particular do you disagree? 


[Napolitano] Any statements that could suggest a defini- 
tion of the PSI as a force that can no longer be considered 
part of the Italian left and—I would add—-the European 
left. However, I do agree with a number of criticisms of the 
PSI’s policy and conduct. Nevertheless I believe—and it 
seems obvious to me—that we cannot consider a political 
and government outlook in terms of a real and feasible 
alternative without restoring relations of cooperation 
between PCI and PSI. [: is a difficult objective and the 
disputes with the PSI are serious, but it is important to 
state the need to rebuild a joint policy platform. 


[De Vito] Are there any issues on which it is possible to 
work right away? 


[Napolitano] We must proceed from the specific facts of 
the Italian situation. At the congress we must exchange 
views on the documents to be submitted to the vote and 
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approved, but above all on the country’s problems, on 


tion of the Italian left—both the sector of the left in 
government and that in opposition. 


[De Vito] Do you perceive any signs of amenability on 
the PSI’s part? 


[Napolitano] Actually I see few explicit and concrete 


[De Vito] When you talk about foreign policy are you not 
referring solely to the recent Occhetto-Craxi meeting on 
Palestine? 


[Napolitano] I am referring to the convergence between 
the PCI and PSl—and between the PCI and European 
socialist parties—on essential issues ranging from the 
conception of security requirements to defense policy 
and disarmament prospects; the line of conduct within 
NATO; what stance to adopt toward the Soviet new 
een eee 
with a view to resolving regional conflicts, especially in 
the Middle East; and the major outlines of the European 
integration process. Apart from this, however, if the PCI 
highlights in its initiative a number of priorities in the 
institutional field—including the revision of the elec- 
toral laws—and in the socioeconomic field—from the 
indispensable fiscal reform to possible measures aimed 
at economic democracy—I believe it will become neces- 
sary for the PSI to issue replies, to measure itself against 
our proposals, and to clarify how it intends to define 
itself as a left-wing force and as an autonomous compo- 
nent of the present government coalition unwilling to 
blend with the DC’s stances. The point to be stressed is 
that a future alternative depends on the fundamental 
need to strengthen and develop our country’s democracy 
and to moralize its political life. [passage omitted] 


Receives New Envoy to 
AUI1512105188 Rome ANSA in Engli 
15 Dec 88 


041 GMT 


[Text] (ANSA) Rome, December 15—Head-of-state 
Francesco Cossiga received the new Italian ambassador 
to Algiers, Antonio Badini, at the Quirinale Palace 
Wednesday, according to an official communique 
released here. 
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* Gardini To Launch Soviet Agrocomplex 
35280016a Rome LA REPUBBLICA in Italian 
21 Oct 88 p 9 


[Article by Nino Sunseri: “Gardini Launches His Rus- 
sian Campaign”; first paragraph is LA REPUBBLICA 
introduction] 


[Text] The territory that is to become the new model 
agroindustrial complex is twice the size of Apulia. The 
zone to be developed surrounds the city of Stavropol in 
the Caucasus. The agreement is said by some to be worth 
1,500 billion or 2,000 billion lire. For the president of 
Montedison, it is also a formidable success from the 
standpoint of image. The Kremlin bypassed many Amer- 
ican and French contenders, finding the structure of the 
Italian group to be definitively among the most inte- 
grated. And Gorbachev's aide says, “The first swallow 
has found its way.” 


Milan—The flower that Raul Gardini plans to wear on 
his lapel very soon is growing on the steppes of the 
Caucasus. Like everything else in the Soviet Union, the 
extension of land involved in this case is a vast one— 
$00,000 hectares, or twice the size of the province of 
Apulia and larger than the province of Lombardy— 
which the Moscow Government has asked to be trans- 
formed into an “integrated agroindustrial system.” The 
exact boundaries of the zone have not yet been specified. 


The only certainty is that it surrounds the city of 
Stavropol, in the Caucasus, bestriding the 45th paral- 
lel—“*The same parallel,” it is pointed out smilingly at 
Foro Bonaparte [location of the Group’s head office], 
“that passes over the line between Rovigo and Piacenza, 
the Italian regions in which the Ferruzzi Group's large 
agricultural complexes are located.” In substance, this 
vast area in the USSR, that is hardly being put to 
advantageous use at present, is to become a complete, 
integrated-cycle, state-of-the-art agroindustrial complex. 
This means that the areas under cultivation will be 
interspersed with the industrial processing installations 
needed to transform the produce of the earth into 
industrial products (oils, starch, sugar, etc). 


The dimensions of the operation have not been estab- 
lished, but are potentially very substantial. Some have 
valued it at 1,500-2,000 billion lire. But Foro Bonaparte 
refuses to provide figures. What interests Gardini now, 
however, is not only the monetary size of the deal— 
which for a businessman is in any case always impor- 
tant—but also the success it represents from the stand- 
point of image. The fact is that a country with a deep- 
rooted farming tradition, such as the Soviet Union, has 
turned to an Italian firm to realize an agricultural 
development project, bypassing contenders such as, for 
example, American and French enterprises. 


Gardini scored his Moscow success during the “Italia 
2000” fair organized by the ICE. He signed a letter of 
intent with Nikolai Zajcenko, vice president of the State 
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Commission on the “Soviet Agroindustrial Complex.” 
The signing of the protocol was but the final act of a 
negotiation that had spanned an entire year, with fre- 
quent visits to the USSR by technicians of the Ravenna- 
based Group, and to the Italian and foreign agricultural 
complexes of the Ferruzzi Group by Soviet experts. The 
agreement signed in Moscow represents a mere first step 
providing for the study phase. Not even the financial 
aspects have been defined as yet. It is not yet known who 


operation will be configured; that is, whether the Italians 
and Soviets will form a joint-venture company—an idea 
the Ravenna-based Group's boss does not particularly 
like—or whether Ferruzzi will limit its participation to 
providing technologies, installations and technical assis- 
tance, then stepping out. 


Gardini for his part, however, does not like even the 
latter reduced-scale alternative. He is seeking to establish 
a firm bridgehead inside the Soviet Union in the agri- 
cultural and food products sector, in view of the virtually 
certain repeatability of the experiment. “This is but the 
first swallow,” said Abel Agabenghian, Gorbachev's eco- 
nomic adviser. “It will chart the way for a flock that is to 
follow.” 


But why was the Ferruzzi Group chosen? “Because,” 
they explain at Foro Bonaparte, “we are the world’s only 
totally integrated group capable of delivering a turnkey 
project without resorting to outside help. We can supply 
everything: From seed for the crops to medicinals for the 
farmhands. No other firm is in a position to do the 


A glance at the array of products being planned gives 
—os statement. In the Caucasus, it is planned 

to grow corn, sugar bects, and wheat. Live- 
sak: of deo be caleed. abd ef bs 06 eantunn aut 
and the waste products from the manufacture of cereals. 
The factories that are to transform part of what is grown, 
into industrial products, are to be built alongside the 
land being farmed. 


The realization of this integrated project will involve 
almost all the Ravenna-based Group boss's firms: The 
Group’s research center will select the seed, the Italian 
multinational’s experts will monitor the cultivation pro- 
cesses, Enimont can provide the fertilizers, and on to the 
transformation. The design and construction of the 
industrial facilities is to be headed by Tecnimont, using 
from time to time the technical consultation services of 
Eridania (sugar refineries), Italiana Olii e Risi or Central 
Soya (oils, proteins, feeds), or even Cerestar (starches 
and their derivatives). And transportation of the com- 
plex’s agricultural and industrial products could also be 
handled by Ferruzzi, given that trading, with revenues of 
4,900 billion lire being derived from it annually, still 
represents one of its key activities. 





sents an investment of 10,000 billion lire. 


* 1988 Called Year of Economic Upsurge 
35280013 Rome L'ESPRESSO in Italian 
9 Oct 88 pp 208-214 


[Article by Paolo Forcellini: “The Magic Year”; first 
paragraph is L’ESPRESSO introduction] 


[Text] The Italian economy is doing exceptionally well in 
1988. Everyone says so, beginning with lawyer Agnelli. 
But how have the industrial firms, the services + gh 
banks weathered the tumultuous growth of 
months? Let's take a close-up look. 


On 27 September, immediately 

the IFI, the family Mae" lawyer Apr, without 
slightest hesitancy, defined 1988 as a 
“We're experiencing a new economic boom,” he said. “It 


they see very little, and their “long-term” forecasts often 
conflict and frequently prove mistaken. But close up, it's 

another story. So much so, that evaluations of 
1988, now into its fourth quarter, are unanimous. From 
Confindustria [General Confederation of Italian Indus- 
try] to the Ministry of the Treasury, from ISCO [Institute 
for the Study of Economic Trends} to the International 
Monetary Fund, a chorus of experts, over the past few 
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weeks, has been forecasting an exceptional year 1988 for 
the Italian economy: A full-fledged boom on the heels of 
6 prior years of good results, but this one comparable 
only to the “fabulous ” 1960's. 


The growth of the GDP [gross domestic product} will 
jaf cag edcng, bp Ay pncteeray mt pw awe 


production will attain 5 percent, with that of its capital 


in view, either from the st-~dpoint of inflation or from 
that of international accoui..,. 


So? What will 1989 and the years thereafter be like? 
Here, the forecasts of the economists become cautious, 


down the pike, lawyer Agnelli sees in Europe's southern 
countries the potential, hence Italy's as well, for becom- 
ing the California of the continent. Merely a dream? Or 
are “fantastic” 1988 and the good 1980's as a whoie 
anchored to a substructure indeed capable of transform- 
ing that dream into a reality? A tour of an Italy that is 


A Racing Car 
Around the beginning of this year, Gianni Agnelli was 
still sharing, at least in the rampant pessimism that 
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guaranteed return to work by 1991, have now all been 
reabsorbed and, in fact, 250 new employees have been 
taken on by Alfa in the course of this year. In plants that 
are being increasingly automated, productive capacity is 
growing at a faster rate than is reflected by the employ- 
ment figures: In the first 8 months of this year, the Fiat 
Group has sold almost 90,000 vehicles more than it did 
during the same period last year. 


The outlook? Whichever way the market may go, the 
people at Corso Marconi feel they are safely covered on 
all sides. The restructuring that has taken place over the 
past few years has enormously increased productive 
flexibility: Having been designed to cope as best it could 
with a stagnant market, it is proving a winner even in a 
situation of sharply rising demand. And looming on the 
horizon are new and lucrative foreign ventures as well. 
These include the building of plants to manufacture a 
medium-piston-displacement car in Poland, but also 
initial and positive talks towards putting the Fiat label 
on the postwar motorization of Iran. 


Year of Bull's-Eyes 


For the Pordenone-based Zanussi Group as well, inno- 
vative changes in production processes, with ever-in- 
creasing automation, and product innovations, have 
proven winning cards for 1988. The group's “Slim 
Line,” a dishwasher only 45 centimeters wide, designed 
for the new consumer-sector—singles and very small 
families—has scored an overwhelming success similar to 
that of the “Tipo,” due allowances being made for scale. 
Sales have exceeded all expectations. Zanussi’s managers 
had planned to produce 40-50,000 units of the new 1988 
model. To date, 100,000 units have been sold. Another 
small innovation—a change in coffee blend—was suffi- 
cient to ensure the success of its automatic coffee vend- 
ing machines throughout the northern European mar- 
kets. But the group, controlled by the Swedish Electrolux 
company, is also doing very well with its “traditional” 
product lines. “Yes. This is a very positive year for 
Zanussi,” asserts the managing director of the company, 
Mario Vischi. Billings for the first 6 months were up 15 
percent, owing in part to new acquisitions, while indebt- 
edness dropped by 40 billion lire. Foreign markets 
absorbed almost 70 percent of Zanussi’s production. 


Robot Profits 


Giancarlo Mandelli breaks into broad smiles. The Swed- 
ish Volvo people and his Modena-based Ferrari neigh- 
bors, and the British Rolls-Royce and American Cater- 
pillar companies are all coming to him now at Piacenza 
to buy his flexible manufacturing systems—his comput- 
erized production systems. “It has been a long, long 
time, since things have gone this well,” says Mandelli. 
“By the end of 1988 our billings will have increased by 
120 to 140 billion lire, but our profits will be up a good 
30 percent.” For the near future, Mandelli’s sights are set 
on the stock market and on joint ventures: “The FIP, the 
merchant bank of the BNL [Banca Nazionale del 
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Lavoro}, has acquired 10 percent of our company and we 
are now ready to go public next spring. The funding will 
provide us with needed investment capital. We want to 
develop the fully-automated factory. We are presently 
looking into new alliances following our joint venture 
with IBM and with the FIME [Southern Italy Finance 
Corporation].” Mandelli’s horizon is now the world. As 
of now, 60 percent of Mandelli’s billings revenues 
already come from abroad. 


Foulards to Windward 


From a “little” idea, bit profits: Why not revive the old 
“mezzero” of Genovese and Middle Eastern origin—a 
large cotton cloth, dyed for the occasion with Kashmi- 
rian, flowered, or Scottish patterns, and used to cover 
couches, beds and tables. Rebaptized the Bassetti “gran 
foulard” {large foulard] and the Zucchi “maxi foulard,” 
the mezzero is being sold today at the rate of hundreds of 
thousands a year. For the Zucchi Group it is an unex- 
pected success that is contributing to a booming 1988 
business year. From a broader standpoint, the company, 
a leader in household linens, is profiting from the grow- 
ing public preference for products sold under well- 
known brand names. With these basic ingredients, the 
Milanese firm increased its billings by 29 percent over 
the first 6 months of this year, while net profits rose 
sharply, up 77 percent, to 8.8 billion lire. 


Between 1980 and 1986, consumption of household 
linens by Italian families had shrunk by 35 percent in 
terms of quantity. The recovery started last year and is 
continuing full sail ahead in 1988 as well. But the group 
headed by the Zucchi brothers (Giordano runs the par- 
ent company, and Manlio is the number one of the 
revitalized Bassetti company), is performing well above 
the sector's average, and by year’s end, Bassetti’s and 
Zucchi’s market shares, currently 12 and 10 percent 
respectively, will have increased by at least | percentage 
point each. 


Network Growth 


Rome is not famous for its industrial network. And yet, 
for several years now, the capital's image as purely a 
conglomeration of public and private offices has been 
gradually losing its definitiveness. In Rome and its 
surrounding areas, the network of small- and medium- 
sized industries, and in particular that of firms of the 
so-called advanced-tertiary-sector firms, are growing. ISI 
[Italsystems for Data Processing] is a case in point. A 
small-sized firm, it nevertheless boasts names such as 
those of Vittorio Merioni and Luigi Abete among its 
minority shareholders holding management positions 
with the company. This year, the company’s managing 
director and majority shareholder, Alberto Tripi, who is 
also president of the Association of Rome Industrialists, 
expects the company to increase its billings by about 35 
percent. Small is beautiful? This is by no means the 
philosophy of this Rome-based company, which pro- 
duces computerized publishing systems, computer 
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graphics software (some TV signatures are its creations), 
A. 


to go on line, and Aeritalia is participating in new 
such as the European EFA heavy fighter plane 
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by outside contacts. 
Furthermore, between 1983 and 1987, this agroindus- 
trial group bought up land, lots of land, “when no one 
seemed to want it,” recalls Franco Secchivilla, and now 


As an observatory from which to measure the substan- 
tiveness of the Italian economy's what 
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real risk that the economy may become overheated. The 
fact is that we are undergoing a recovery of the produc- 
tive system that is surpassing all forecasts,” says Sergio 
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only slightly. Thus, 1989 looms as less upbeat. 
“However, there are decidedly uncertain and conflicting 
views as to the trend of the American economy.” It is in 
these terms that the economists at Prometeia, the Bolo- 
gna-based statistical studies center founded by Nino 
Andreatta, explain the mixed projections on the part of 
the Italian operators. 


The world economic outlook as a whole is troubled, for 
the third consecutive year, by worries over the state of 
the economic health of the American colossus. The 
optimists argue that, in the United States, 1988's basic 


A modest rise in inflation, tending towards 5 
continued weakness of the dollar; a further 
reduction of the budgetary and trade deficits; and a 
productive growth of around 2.5 percent. The pessi- 
mists, on the other hand, maintain that inflationary 

ill be heavier, attaining approximately 6 


What transpires across the Atlantic will have distinct 
repercussions on the Italian economy. This year’s glow- 
ing results are being ascribed principally to two factors: 
A strong domestic demand, and a very lively export 
dynamic stemming from the vigor of the world economy. 
1989 unknowns revolve around the question of 
whether the made-in-Italy product will find a receptive 
world market. The sectors that generate the most fear are 
precisely the industrial sectors that are primarily geared 
to the export markets. The “mature” productive sectors 
will have no easy time of it: The textile, footwear, and 


the most vulnerable under 1989 economic conditions. 
But not only in these sectors is Italian competitiveness 


z 
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* ISTAT Profiles Family Spending, Habits 
35280016b Rome L’UNITA in Italian 15 Oct 88 p 7 


Article by Marcella Ciarnelli: “Italians Have More 
un”; first paragraph is L’UNITA introduction} 


[Text] Wealthier, smaller eaters, more pleasure-loving. 
Definitely well off if self-employed. This is the economic 
situation of the Italians as profiled by ISTAT (Central 


eae 8 ae Se Se 
on what i 
and how have their habits changed with respec 


spending emerges 
which, based on data for the year 1987, has compiled an 
identikit picture attesting to substantial changes in hab- 
its. Let’s have a look at some of them, beginning with the 
finding that the average monthly income per family was 
2,110,000 lire, with an increment, in real terms, of 1.2 
percent over the preceding year. 


It becomes immediately evident that Italians dh y 
ing less for food. And the richer they are, the less they 
eat. On average in 1987, 25.5 percent of all monthly 
income was spent on foods, almost 5 percentage ts 
less than in 1983. But a detailed breakdown of the 

shows that a family with a monthly income of up to 


400,000 lire (7.3 percent) spends 46.1 percent of it t for 


in appears to be giving 
up increasingly: In 1982, spending on tobacco 
accounted for 1.8 percent of all consumer spending. In 


1987, this figure declined to | percent. Actually, those who 
spend on rent are also i 
percent of Italians (2,243,000 lire 
the home they live in. Those living in rented housing have 
an average income of 1,840,000 lire. 


The richest family is that whose head is self-employed 
and which resides in the central-to-northern section of 
the country. SN ee eee 
North-South gap is still a fact that must be dealt with, 
and that wage earners earn less than self-employed 
workers. Here are some further figures developed from 
the survey: In 1987, the average central-to-northern 


family earned 2,779,000 lire a month, versus 779,000 for 
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a southern family. The families of persons working in the 
tertiary sector last year had an income of 2,546,000 lire 
versus 2,465,000 for those in industry, and 2,129,000 in 
agriculture. In the South, the average income of a family 
whose head is not employed is 1,287,000 lire, or over | 
million less than the national average monthly income. A 
non-employed head of family is not necessarily an unem- 
ployed one. In many cases, the non-employed are pen- 
sioners. And there has been a marked increase in families 
of this type. Particularly in the north central section the 
increase has been from 37.1 percent in 1982 to 40.9 
percent—further evidence that we are more 
and more a country of senior citizens. But also of singles. 
Families consisting of a single person make up 21.1 
percent of the total, and have an average monthly 
income of 1,229,000 lire. Among single persons, women 
are in the majority (68 percent of the total) with an 
average monthly income of 1,100,000 lire; the men (32 
percent) have a monthly income of 1,482,000 lire. The 
vast majority are conjugal families (69.4 percent) with an 
average income of 2,386,000 lire. If both of the couple 
work (27.2 percent), the average income rises to 
2,962,000. If one of the two does not work, it drops to 
2,141,000 lire. 


Returning to the North-South gap, ISTAT points out 
that, for the past 5 years, the [incomes of] Italians of the 
central-to-northern regions have remained constantly 
higher than the national average by a margin of 7-8 
a Se Se oe S ome Italy have 
remained constantly below the average by approximately 
15 percentage points. It should be noted also that 
incomes are affected also by the level of formal educa- 
tion of the producer of the income. In the households in 
which the head of the family is illiterate, the average 
income is only 1,310,000 lire. Where the head of the 
family has a college degree, the family income averages 
3,364,000 lire. In over half the families, the head of the 
family has only an elementary school certificate, and the 
average income within this group is 1,945,000 lire. 


To conclude this brief run through some of the figures: 
The region with the highest per capita income is Liguria 
with over 1,000,000 lire. The region with the highest per 
family income is Le Marche with over 2,500,000 lire per 
month. And the tail lights are Basilicata and Sicily. 


Gains To Be Taxed in Two Years 
35280019 Rome LA REPUBBLICA in Italian 
22 Oct 88 p 4 


[Article 
Taxed;” 


[Text] The announcement was made by Minister of the 
Treasury Giuliano Amato to the Budget Committee: 
There will be a capital gains tax within 2 years. Plans call 
for profits realized from stock transactions to be taxed at 
a rate that is not likely to be under 16 percent. On the 
other hand, the current 30 percent tax on interest earned 
from bank accounts will be scaled down. 


Maurizio Ricci: “The Stock Exchange Will Be 
paragraph is LA REPUBBLICA summary] 


discovered the game on the Stock Exchange), in 
call for the tax on interest earned from bank accounts 
(which currently is taxed at a rate of 30 percent) to be 


drastically reduced, probably by half. 


The treasury minister spoke of this unambiguously yes- 
terday before the Budget Committee of the Chamber of 
Deputies, as he concluded the discussion of the 
budget for fiscal year 1989. Pressed by the opposition of 
the Left, which demanded that he sponsor tax initiatives 
with respect to capital gains, Amato retorted that “the 
question of income derived from capital has not been 


Although the government's platform also contained a 
hint of these proposals, this is the first time that they 
have been spoken of in such explicit terms in an official 
venue such as the Parliament. Even Minister of Finance 
Colombo had been less precise on this subject, suggesting 
the possibility that in the give and take among the 
various countries called on to revise their respective 
regulations the Italian situation might not change dras- 
tically, or in any case not abruptly. Amato, however, 
takes it for granted that the changes to be agreed on in 
the EEC are an accomplished fact. Indeed, the absence of 
any Italian tax on capital gains could, in theory, favor an 
influx of capital into our country’s stock market, to the 
obvious displeasure of our EEC partners. Concurrently 
(beginning in July 1990) Italians will be able freely to 
open bank accounts in other European cities, where 
more favorable tax treatment (in Germany and the 
Netherlands, for example, there is no tax withheld on 
interest, while in France and Great Britain the rate is 15 
percent—half that prevailing in Italy) could lead to an 
outflow of deposits, and the “displeasure” would then be 
entirely on the Italian side. 


Three years ago, when the Italian Stock Exchange was 
experiencing its boom, news of capital gains taxes would 
have had an earthshaking impact. Today, when the stock 
Exchange is calmer, the potential impact appears to be 











tax to be paid, the yield from such a tax would 
therefore be very limited. 
Interest 


20 trillion lire per year from this tax. Bringing it down to 
the EEC level (where the highest rate is 15 percent) 
would amount to giving up 10 trillion lire per year. 





ITALY & VATICAN CITY 


immediately. 
with the sovelt of the euenicipalitioa, which peobor to tax 
real property rather than merchants (as is, however, 
envisioned for fiscal 1989, in the form of a consumption 
sant, Som Co Gaveenines One Ge geteneney Aer 
ity have said they will be receptive to changes. The 
Christian Democrat Bodrato and the socialist La Ganga 
both maintain that the real estate tax should be in 
substitution of, not in addition to, the existing property 
taxes. In short, it would be a reorganization process that 
sches 0 tone time, and in fiat tare fo talk of cofem 
legislation that would assign to the government the task 
of restructuring the tax on real property. What to do with 
respect to fiscal 1989, however, is still an open question. 


Vaticaa Greets U.S.-PLO Decision 
AU1612085788 Rome ANSA in English 0824 GMT 
16 Dec 88 


eee, (ANSA) Vatican City [no date as received}— 

Vatican radio in its Italian language news broadcast 
Thursday voiced warm satisfaction for the U.S. decision 
to open direct negotiations with the Palestine Liberation 
Organization. 


Finally some good news has arrived which could open 
the way to a solution of the Mideast crisis, thanks to “the 
entirely unexpected” American decision to launch a 
direct dialogue with the PLO, the radio said. 


At last reason was beginning—although with great diffi- 
culty—to prevail over the violence, ambiguity and 
intransigence which would have only led to a dead end, 
the radio continued. 

The evolution in the Palestinian stance, “which has even 
been recognized by American President Ronald 
Reagan”, constitutes an important step forward for all 
sides involved, as “the days of wrath give way to the days 
of hope”, the radio concluded. 
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Deus Pinheiro on Soviet Forces Reduction Move 
PM1512140688 Lisbon DIARIO DE NOTICIAS 


in Portuguese 10 Dec 88 p 3 
—_ report: “Deus Pinheiro Praises Soviet 


ee pe A wy hey webmag eter som 
the Soviet decision to reduce military 

ee hae ake “another step toward 

creating relations of trust between West and East.” 


Joao de Deus Pinheiro was speaking in Brussels at the 
conclusion of the meeting of North Atlantic Council 
foreign ministers, which took place over 2 days at NATO 
headquarters. 


“This is an positive statement in all respects 


(military and human rights),” the Portuguese foreign 
minister stated. 


In Joao de Deus Pinheiro’s opinion, the Soviet presi- 
dent's decision “certainly effects an asymmetrical force 
reduction as advocated by NATO, and in the human 
rights sphere moves toward the stances upheld by the 
Atlantic alliance.” 

In addition, the Portuguese minister accepted the possi- 
ites toaerentinesantisendtctaeins 
in the Azores might still be signed under the Reagan 


President Ronald Keagan leaves office 20 January when 
his elected successor, George Bush, is installed. 
Howcver, Joao de Deus Pinheiro stressed that “he who is 
in a hurry pays for it, and Portugal is in no hurry.” 
“There was logic in the negotiations being concluded 
under this administration, but there are points on which 
there is no agreement,” the Portuguese minister stated, 
while declining to specify the points at issue. 


* Popalarity, Prospects of CGTP’s Judas 


* Judas on —_ 
35420015c Lisbon O INDEPENDENTE in Portuguese 
17 Oct 88 p 8 


with Jose Luis Judas by Helena Sanches 
date and place not given] 


PORTUGAL 31 


[Text] Jose Luis Judas has broken his silence. He is the 


CGTP prevents me from joining them. 


{O INDEPENDENTE] Do you believe that their posi- 
tions are unclear? 


[Judas] There are some views | share, specifically those 
in connection with the internal operation of the party. 
Where the political line of the party is concerned, in 
particular, I do not mean that the Group of Six does not 
have a position. But if it has, it has never publicized it. 
The same is true with the 
Third Way. They have set 
coun. Gon hae ab aaa on che Ean tet e & 
may, I believe that all of these groups, independent of 
whether their methods are debatable or not, have played 
a worthy role in making the discussion at this congress 
more dynamic. The fact that they made a positive 
contribution is beyond challenge. 

{O INDEPENDENTE] Will you go to the congress? 


[Judas] If I am elected, I will. I believe that all of those 
who want a renewal of the action and thinking of the 
PCP have a duty to go to the congress, even if they think 
that limitations exist. 

Role Within the Congress 


{[O INDEPENDENTE] What they have said is that the 


regulations governing the congress leave them practically 
no maneuvering room. 


[Judas] I think that there may be dissatisfaction with the 
regulations, but there can be no doubt that both from the 
point of view of participation and that of the choice of 
the delegates, that this congress is qualitatively superior 
to the earlier ones is beyond question. 
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[O INDEPENDENTE] How is it better? 


ene Speen pen eta wa Oe as 
from the leadership, which either did or did 


compulsory 
step forward. I think that the time has come for people to 
go to the congress. Whether there are few or many does 
not matter. It is an illusion to think that one can change 
anything without participating in the debates. 


[O INDEPENDENTE] What is the position of the 
CGTP with regard to the PCP at this time? 


[Judas] The same. We have been trying for a long time to 
maintain an autonomous line with regard to the PCP 
and all of the parties, although I do not say that we have 
succeeded completely. 


[O INDEPENDENTE] But might this alienate you polit- 
ically from the PCP? 


[Judas] No. On the ideals concerning the transformation 
of society, I do not believe so. What I think is that it may 
strengthen participation by the CGTP, which will facil- 
itate rapprochement among the democrats—the Com- 
munists, socialists and all the c ders. 


Relations With the Commanists 


[O INDEPENDENTE] Are the methods of the Commu- 
nist Party and the CGTP different in this connection? 


[Judas] Without a doubt. We are an organization which 
has members who do not belong to the PCP, and we have 
to take their thinking into account. Our i base 
is a great deal broader, and our unity is based on the 
constitutional program, and not so much on the princi- 
ples of Marxism-Leninism. From this point of view, the 
two organizations are completely different. What hap- 
pens is that at its congress 3 years ago, the CGTP 
launched the process c* discussing the new phenomena 
in our society, which the left wing has not yet done. 


{O INDEPENDENTE] Might the position of the CGTP 
have had some influence on the program proposal of the 
PCP urging Portugal to join the EEC? 


['wdas} Not directly. But I believe that the Communists 
who are members of the CGTP adopted the realistic 
pesition of our central leadership within their party. In 
other words, if we participate in the EEC, we can identify 
the best way of defending the rights of the workers, 
instead of acting as if Community integration did not 
exist. And this is a point on which the program proposal 
of the party clearly shows a qualitative advance. It is a 
step closer to the position of the CGTP. 


[O INDEPENDENTE] Are you satisfied with less than 
the other critics, or would you like to be the unofficial 
critic of the party? 


PORTUGAL 


[Judas] I am not the unofficial critic, and although I do 
not want to use slogans, I can tell you that long before 
some of those speaking out now, I had raised problems in 
honest, open and sincere fashion. 


{O INDEPENDENTE] In your view, could these recent 
events do harm to the PCP? 


[Judas] This is undoubtedly a difficult situation for the 
party. It is extremely important that we contribute to 
clarification within the PCP based on the new reality, 
but experience has also shown that this is not always 
worthwhile, considering what might be lost with the 
division of the Communist Party. This is my concern. 


{O INDEPENDENTE] Might the replacement of Cunhal 
be one of the factors which is currently contributing to 
the crisis in the party? 


[Judas] This question is under serious study now, and I 
am absolutely persuaded that this congress will serve as 
dio teunchibenh Poles fe Oi suplncemins quoetee. 


Replacing Cunhal 


{O INDEP_.«<DENTE] The Communist militants, just 
like those in the other parties, are flesh and blood 
individuals. Does it seem likely to you, since you deal 
with the reality, that the replacement of a man as strong 
ee re 
tensions 


pee | oe 88 SS oe Se, oe oe 
concern is the replacement of a man of such stature that he 
has indelibly marked the life of the party. Even if he does 
not like my saying this, it is a fact. The PCP must become 
accustomed to having a secretary general and a leadership 
team which is not so heavily dictated by the presence of 
Comrade Alvaro Cunhal. And this must come about at a 
time when Dr Alvaro Cunhal himself is in a position to 
continue to exert a decisive and efficient influence on the 
PCP, and not at a time when his physical or intellectual 
capacities are diminished due to age. 


{[O INDEPENDENTE] Do you believe that this is an 
ideal time for this to happen? 


[Judas] I think that the congress should create the 
conditions needed so that this this replacement can take 
place. I am not telling you that this decision should be 
made on the first day of the session, but Cunhai himself 
has already said that this should be contemplated. 


A New Phase Beginning 


[O INDEPENDENTE] What hopes do you have for this 
congress? 


ture for a new phase. To hope now that this congress will 
resolve all of the ing within the PCP, as 
well as dealing with all of the difficulties and 

all of the discussion 


[Judas] There has been excessive dramatization of this 
discussion, and I do not assign the blame to the critics 
exclusively. In my opinion, the party leadership itself 
could have acted in calmer fashion at certain times, so as to 
avoid excessive tension. | think that it is not too late to 


or the Third Way, might be excluded, or might be tempted 
to withdraw from the debate. 


* Majority Unaware of Constitutional Changes 
35420016a Lisbon EXPRESSO in Portuguese 
22 Oct 88 p 24 


[Excerpt] Eighty percent of the citizens of Portugal are 


PORTUGAL 


change the basic text, followed by health and transfers to 
the private sector (8 percent each), the educational 
system (6 percent) and the agrarian reform law (5 


* FRG Aid Key Point in Beja Base Accord 
35420018a Lisbon DIARIO DE NOTICIAS 
in Portuguese 27 Oct 88 p 4 


[Article by E.M.] 


[Text] The FRG is persisting in not providing Portugal 
aid in connection with the use of Beja 


DIARIO DE NOTICIAS has learned that Portuguese 
authorities consider that a new agreement is needed not 
only because the old agreement did in fact expire at the 
of July and that inherently, in pursuance of the 
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te, but also because of the position assumed by 
its allies such as the FRG, the 
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ich the FRG is giving to Portugal under the 
ATO decision is one-third and one-half respectively of 
t Bonn sends to Turkey and Greece, two countries 


ze 
oH 


Adding it all up, the FRG still owes about 2 million 
contos because the Portuguese Armed Forces recently 
refused to accept military equipment which they did not 
consider useful, according to what DIARIO DE NOTI- 
CIAS was told by its sources, who added that although 
Bonn has equipment that could be used by Portugal, it is 
sending all of that equipment to Turkey and Greece. 
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16 December 1988 
At the next i the date of which has 
not yet been set, the ion will therefore 


persist in its demand that the FRG accept the principle 
of reciprocity in bilateral aid as the starting point for 
drawing up an agreement allowing the West German Air 
Force to remain in Beja and for considering other 
facilities wanted by Bonn. 


* 2500 Troops in ‘Jupiter-88’ Mneuvers 
35420027 Lisbon TEMPO in Portugese 3 Nov 88 p 22 


[Article by J.C.; first paragraph is TEMPO introduction] 


[Text] For 10 days, men and aircraft fought in Castelo 
Branco with the objective of testing their operational 
capability. Fortunately, the “war was just a game.” 


Ecotopia and Injuns are two countries, one supporisd by the 


That was the simulated situation underlying the “Jupi- 
ter-88” Exercise carried out by paratroops and the Por- 
tuguese Air Force. It involved a total of 2,500 men as 
well as aircraft and a few Spanish military. 


The purpose of the exercise, which took place in the 
vicinity of Castelo Branco and in national airspace to a 
distance of 200 kilometers off the coast, was to test the 
operational capability of the Air Force and the ability of 
its units to work with paratroop forces in carrying out 
combat operations. In short, the objective was to deter- 
mine the actual ability of that branch of the Armed 
Forces to respond in case of an attack on the integrity of 
national territory and within the framework of the 
Atlantic Alliance. 


The Blue forces, whose mission was to respond 
Ecotopia’s aggression, were placed under a ceniral com- 
mand as an army corps that was also responsible for all 
aircraft used in the operations. That type of organization 
is in line with the tactical procedures adopted by NATO, 
although organization in the field is more decentralized. 


The Paratroop Brigade, which simulated three airborne 
divisions, has a command of its own that is responsible 
for operations by ground forces. That command operates 
jointly with ASOC—the English abbreviation for Air 
Support Operations Center—which is responsible for all 
missions carried out in the operations area of the ground 
forces and for coordination with the latter. 


S 


In that context, another element of extreme importance 
is the tactical air detachment formed by Alouette-3 and 
Puma SA-330 helicopters, whose mission is to support 
all combat operations. This includes everything from 
providing helicopter transportation to leading fighter 
squadrons for attacks on targets. 


the number of reservists and others involved in “Jupiter- 
88” totaled around 200. 


* Details of ‘J Joint Maneuvers 
35420018b Lisbon DIARIO DE NOTICIAS 
in Portuguese 27 Oct 88 p 4 


[Excerpt] The “Jupiter-88" exercise sponsored by the 
Portuguese Air Force began yesterday in the Ladociro 
zone of Idanha-a-Nova with jumps by 550 paratroopers, 
including 140 from Spain. 


relations source in that branch of the Armed Forces. 


Involved in this exercise ~ ¢ 1,500 men from the Portu- 
guese Air Force and 140 Spaniards, about 200 logistic 
support vehicles, | 1 Alouette-3 helicopters, and | Puma 
helicopter. 


General Fernando Vasquez has overall responsibility for 
command of the exercise, while the paratroops involved 
are commanded by Brigadier General Francois Martins, 
commander of the Paratroop Corps. 


The paratroop units, which were airdropped yesterday 
with no accidents, have begun their advance to control 
the Aravil road junction. Also airdropped, in addition to 
personnel, were ordnance (specifically mortars) and a 
number of light vehicles. 


Participating as “friendly” units are troops from the 
bases at Monte Real, Sintra, Montijo, Tancos, Ota, Sao 
Jacinto, and Monsanto. Acting as the “enemy” are forces 
from the bases at Beja, Sintra, and Tancos. 


The exercise will end on the 3ist, and while it is 
underway, information programs arc heing carried out in 
the primary and secondary schools. Meanwhile, the 
paratroop force’s Green Beret singing group will give 
performances in Fundao, Penamacor, idanha-a-Nova, 
and Castelo Branco. [passage omitted] 














of Spain, Juan Carlos and Dona Sofia. 
Hernandez Mancha Comments on *s Comeback 
PM1512102588 Madrid DIARIO 16 in 
20 Nov 88 pp 8-9 


{Sinova] So will you join in Manuel Fraga’s plan? 
[Hernandez Mancha} Not as deputy chairman. 
[Sinova] As secretary general? 

[Hernandez Mancha] No. 

[Sinova] So? 


[Hernandez Mancha] | will continue to work if I lose the 
congress, but it is not proper to hold those leadership 
posts when you have been chairman. It is necessary to be 
able to take a step back and devote yourself to parlia- 
ment and, perhaps, to other party tasks at another level. 


[Sinova] So at present you maintain your candidacy for 
the party chairmanship? 
[Hernandez Mancha] Exactly. 


inova] Can you guarantee that that intention will persist 
2 months, until the Popular Alliance Congress? 


“refounding” the Popular Alliance, would he not? 


[Hernandez Mancha] That is not enough, because the 
program is just a document containing guidelines for 


[Sinova] That is impossible with Fraga. Fraga will not 
even speak with the Christian Democrats. 


Mancha] That is going into too much detail. 

we all view the Christian Democrats as the apex 

of a triangle. That is not my view. What we are doing 

with all the political parties is not to impose prior vetos, 

but not to say, either, that the triangle is to be completed 

with Tom, Dick, and Harry. We are maintaining multi- 
lateral programs. 


So far there has been talk only of Oreja, but there is a 
great deal more involved, since the regionalist parties 
must be one of the basic elements. So, depending directly 
on whether I see that the plan outlined in the 3-page 
document is going to be implemented, | will adjust my 
strategy. 
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So far very little progress has been made, and the 
announcement of Fraga’s candidacy has caused a certain 
re. because it has necessitated further talks, 
which I a oo on oom eee 
people and groups. 


{Sinova] That is, your decision is “irrevocable... 
political sense. 


{Hernandez Mancha] Of course. Today. I will give an 

example. Consider the number of times in 2 years that 
ee. aeaias sale ans ets Hak Ee 
sion rot to return to national politics was irrevocable... 
Then he saw that circumstances had and that he 
had to change his mind... I prefer to have more flexible 
prior stances in order noi to take people by surprise, as 
his return has taken me by surprise. 


[Sinova] Why do you respect Fraga so much when he is 
wrecking your political career? 


[Hernandez Mancha] Apart from the fact that I do not 


ae 
til 
| 
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sf! 


[Sinova] Perhaps Fraga’s absence created some disorder. 
Some people must have said: Our time has come. 


[Hernandez Mancha] Fraga was less authoritarian than 
his outward appearance might suggest. 


[Sinova}] But when his leadership was called into ques- 
tion two summers ago, he returned from Galicia and 
drew blood. He threw out V , who was his 
right-hand man. That is the kind of authority which you 
have possibly not exercised. 


{Hernandez Mancha] I wanted to establish other forms 
of behavior—more collective decisionmaking—not rev- 
erential respect for authority, because that limits debate. 
and I have deep faith in dialectic. In this respect I admit 
to being a “Hegelian.” 


Previously this was done to a very limited extent in this 
. There will be those who believe that I have gone 
, because I have called more Executive Commitice 
meetings than anybody else and more National Execo- 
tive Council meetings than anybody else, and I have 
submitted the party's important affairs to be decided by 
those collective bodies. 


[Sinova] What could become of the Popular Alliance if 
Fraga returns with his old plans? 


[Hernandez Mancha] The party has deep roots in society 
and remains valid. is no ontological, existential 
crisis here. The Popular Alliance is in no danger of 

ing or seeing itself diminished. But by staying 
just as it is, the Popular Alliance will not attain power or 
even approach it. If the votes for the Popular Alliance are 
insufficient, what is the use of continuing to promote the 
same plan? 


Let us assume that Fraga wins the congress. Everything 
would depend on how he exercised his recovered power. 
What is not possible is a return to the way this party was 
being run previously, because it has changed consider- 
ably over the past 2 years. Power has been decentralized, 
and people have become accustomed to discussion and 
debate. If advantage is taken of the progress made during 
my term of office, then this would not be a regression or 
a standstill; it could be progress, too. [passage omitted] 





* Optimistic Expectations for Industry Growth 
36130017a Copenhagen BERLINGSKE TIDENDE 
in Danish 5 Nov 88 Sect II p 3 


[Article by Peter Gustafson; first paragraph is BER- 
LINGSKE TIDENDE introduction] 


[Text] An expected rise in industrial production in the 
beyond its normal limits. 


For the first time in more than 2 years Danish industry 
has positive expectations for the future, everything con- 
sidered. 


It appears that the pessimistic atmosphere of the past 2 
years has thereby been broken, since the austerity mea- 
sures and the tax reform of the autumn of 1986 sent the 
Danish economy into one of the worst declines since 
World War II, compared with international economic 
development. 


Denmark’s statistical quarterly report of market trends 
shows a positive turn in September. That has not hap- 
pened since the corresponding report in June 1986. But 
still morale in industry is far below the heights that were 
reached during the high-growth years 1984 and 1985, 
when business profits rose greatly from the economic 
upswing and the upturn in private consumption. 


The answers from the leadership of about 700 major 
industrial firms covering fully 60 percent of the indus- 
trial employment are the basis for the calculation. The 
firms gave their estimates of developments in the coming 
quarter, the fourth quarter of this year, and the results 
show that a significant increase in production and orders 
is expected in comparison with the same months of last 
year. The greatest advances are expected in the busi- 
nesses which produce investment goods. The optimistic 
expectations do not, however, include employment, 
which is expected to remain unchanged. 


The report on business trends for the fourth quarter also 
shows that production potential can meet the goals of the 
positive production expectations. Seventy-two percent 
of the firms report ample capacity. The increased pro- 
duction will, therefore, probably not cause inflationary 
tendencies in business production costs. 


* Country to Gain From EC Internal Market 
36130017b Copenhagen BERLINGSKE TIDENDE 
in Danish 23 Oct 88 p 23 


[Commentary by Frank Dahlgaard; first paragraph is 
BERLINGSKE TIDENDE introduction] 


[Text] Danish industry is less protected by technical 
trade obstructions than our competitors in other EC 
countries, but our costs are too high. 


NORDIC COUNTRIES 37 


We Danes are the EC’s most concerned nation, when it 
comes to the internal market. We are afraid that the free 
mobility of goods, services, capital, and labor among the 
12 EC countries will reduce our opportunities and living 
conditions. 


Danish concerns are difficult to understand. Because 
they almost mean that the small EC countries must 
necessarily obtain the greatest advantages, as the entire 
EC with its 320 million inhabitants gradually becomes 
one large free market. 


What happens, for example, when the border between 
Denmark and West Germany is abolished for economic 
reasons? 


Then the Germans get free access to a market of 5 
million Danes, while we get access to a market of 61 
million Germans. The removal of all obstacles to trade 
between Denmark and Germany, in other words, gives 
Danish business free access to a market which is 12 times 
larger than the Danish market to which the Germans are 
gaining access. Therefore, the free EC market must 
obviously be a greater advantage for Denmark than, for 
example, Germany. 


Businesses in the larger EC countries: Germany, France, 
Italy, and Great Britain have always had an advantage in 
the strength of their enormous domestic markets. The 
advantages of a large, free EC market for business 
conditions in these countries are not nearly as great as 
they are for small countries. 


It is a mistake to believe that the Germans are eager to 
take over the Danish market when obstacles to trade are 
removed. Why should German industrial barons be so 
interested in Denmark, which amounts to a market the 
size of Hamburg and vicinity? 


It is much more interesting for German exporters that 
there will be free trade with France, with its 55 million 
inhabitants. 


Both Yes and No 


The free EC market is, therefore, not a threat but an 
enormous possibility for Danish economic life. But it is 
also obviously a challenge. Competition between firms 
in the EC will of course increase when free trade between 
the countries becomes a reality. 


The question is, therefore, whether we in Denmark are 
prepared to meet the increased competition? 


The answer is both yes and no. 


Yes, for the reason that Danish business today is less 
protected by trade barriers (in the form of technical, 
health, or environmental demands, for example) than 
any other EC country. 
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The internal market is a much greater challenge for 
French and Italian businesses than for the Danish, 
because firms in France and Italy operate today behind a 
wall of comprehensive national protection. Compared to 
conditions in Denmark, the French and Italians oppose 
competition from abroad with a long list of technical 
obstructions to imports. 


In our case trade barriers, which will gradually be abol- 
ished as the “EC Package” takes effect, are not worth 
mentioning. Danish business is, therefore, already 
exposed to rather free international competition. 


In this way we are better prepared for the internal market 
than any other EC country. 


The answer to the above question, however, is no for the 
reason that Danish business has insufficient competitive 
ability. Danish cost levels are too high—primarily 
because wages and taxes are too high here in relation to 
conditions in the other EC countries. 


If Denmark is going to take serious advantage of the EC 
free market we must, in the next few years, implement a 
policy which markedly strengthens the competitive abil- 
ity of the Danish economy. 


The Necessary Policy 


The necessary economic policy until 1992, according to 
the opinion of every sober economist, will look some- 
thing like this: 


Primarily, competitive ability must be strengthened 
markedly and immediately. The best way is a direct 
reduction of all wages, pensions, and social entitlements 
by 15-20 percent of the current rate—and a lengthening 
of the work week to 40 hours. 


That sounds extreme to pampered Danish ears, but for 
the great majority of general workers, their consumption 
possibilities will not be especially badly cut, because the 
reduced hourly wage will be countered by longer working 
hours, lower taxes, and lower prices. People’s buying 
power after taxes will thereby be reduced relatively little. 


If the politicians retreat from direct wage reductions 
there is no other way than a strong devaluation of the 
krone. If that is not permitted within the fixed exchange 
system of the European Monetary System, Denmark 
would have to leave it. 


In order to further strengthen the competitive ability of 
Danish industry until 1992, the capital tax must be 
entirely abolished, and the corporation tax reduced. The 
latter has happened in several of the other EC countries 
in recent years. The EC demand for harmonizing mem- 
ber countries’ tax and fee systems means that Denmark 
must carry out a rather deep reduction of taxes. A 
mechanical calculation shows that taxes will be lowered 
corresponding to a loss of revenue to the Danish state of 
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40 billion kroner. More realistically, the state must 
accept a loss of revenue of fully 20 billion kroner, 
because a reduction of the value-added tax and purchase 
taxes means that income payments (pensions, subsis- 
tence allowances, assistance payments) can also be 
reduced. It must not be forgotten that in step with rising 
taxes the politicians have countless times given compen- 
sation to recipients of income payments. This compen- 
sation must naturally be discontinued when the taxes are 
reduced. 


Tax Burden Down 


If Danish business is to have the same opportunities in 
competition as with businesses in the other EC countries, 
the income tax must be brought down to the level of the 
EC average. Otherwise, we will still have the same 
pressure on wage costs which our record high income tax 
causes. 


As an overriding goal for the entire tax and fee policy, 
Danish politicians should aim gradually to reduce our 
combined tax and fee burden over the next | 1 years from 
the present 52 percent to about 40 percent by the year 
2000. (Even though EC plans for the inner market aim 
toward 1992, the reality will presumably be that the 
harmonizing and removal of trade obstacles will con- 
tinue gradually through the 1990's.) 


One element of the necessary tax policy will be to 
increase savings and limit borrowing. Therefore the right 
to deduct the amount of tax paid during the previous 
year must be entirely abolished for private borrowers. 
The tax reform of 1987 must also be developed further. 


It is obvious that such a deep reduction of taxes and fees 
which is required will necessitate a significant reduction 
of public expenditures. That should not, however, cause 
difficulties. Public expenditures have of course swelled 
so terribly in the past 10 years that there are abundant 
places to cut—without cutting “to the bone.” 


There are a large number of free public services to which 
user fees should be introduced. This would test whether 
people are really prepared to pay some of the costs of the 
many public services. In other words, whether people 
really value public services when a price is put on them. 


Sabsistence Allowance Reform 


As an element of the necessary public reducing diet there 
must be a subsistence allowance reform which will bring 
the wasteful and lenient Danish subsistence allowance 
system in line with conditions in other EC countries. 


The subsistence allowance period must thereby be 
reduced from 30 to 12 months, and the entire subsis- 
tence administracion must be tightened enormously. The 
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subsistence compromise, which the KVR [Coalition] 
Government entered into with the Social Democrats, is 
only a tiny beginning toward the necessary policy in that 
area. 


* SDP Rejects Defense Commission 
36170012d Helsinki HELSINGIN SANOMAT 
in Finnish 4 Nov 88 p 12 
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“In our written reply we said that a discussion forum— 
a political , , Mae ight be ; 
ate. But that its purpose would not be to produce 


and esti but to ; : 
Pag ee a, serve as a discussion 


“The functions proposed by the defense minister do not 
satisfy us. In our ‘etter we point to those committees that 
serve under the jurisdiction of the Foreign Affairs Min- 
istry. It would not be turned into a machine for getting 
its proposals accepted. It would really be like a Foreign 
Ministry committee that deliberates issues.” 


The SDP has not yet named its representative to the 
commission either. “We will advise the defense minister 
that, if this sort of commission is created, we are pre- 
pared to appoint our own representatives,” livari said. 


Tloniemi and Party Secretaries 


The function of the commission would be “to examine 
the defense policy situation and make proposals on the 
orientation of our defense policy and the development of 
our military defense capability in the 1990's while taking 
into account the requirements imposed by defense and 





In the last committee, in 1980-1981, they also got mired 
down in lengthy doctrinal controversies on foreign and 


36500023 Helsinki HUFVUDSTADSBLADET in 
Swedish 11 Nov 88 p 15 


[Text] (FINSKA NOTISBYRA) Finnish industry is 
anticipating offset sales worth hundreds of 
markkas in return for the Armed Forces’ 


No counter-purchase deals have yet been signed, but the 
Offset Purchases Committee is weighing granting Stra- 
cel’s pulp mill sale the status of an offset purchase. 
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and the foreign suppliers of military materiel might be 
able to reach agreement. 


Sweden 


‘Midwife Role’ Brings U.S., PLO Together 
LD1512182488 Stockholm International Service 
in Swedish 1030 GMT 15 Dec 88 


[Text] A spokesman for the PLO praised Foreign Min- 
ister Sten Andersson for his leading role in the U.S. 
decision to open a dialogue with the PLO. According to 
a highly placed official at the Foreign Ministry, it was 
after the direct intervention of Sten Andersson that the 
PLO leader Yasir ‘Arafat made his elucidations at the 
news conference last night. 


According to the TT correspondent in Washington, 
Sweden's Embassy in the United States was, minutes 
before the news conference, a connecting link between 
Sten Andersson and the U.S. foreign policy leadership. 
Sten Andersson himself says that it would be wrong of 
Sweden to take credit for bringing the United States and 
PLO closer together. The political preconditions were 
there and the time was rightly chosen, said the foreign 
minister. Pierre Schori, of state at the 
Foreign Ministry, said to Radio Sweden that Sweden had 
a, I quote, midwife role in the contacts. 
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Explosion at Night Club in Nicosia 16 Dec 
NC1612062188 Nicosia Domestic Service in Greek 
0530 GMT 16 Dec 88 


[Text] Around 0530 this morning there was an explosion 


at the Pavillion Night Club in Nicosia, located on the 
International State grounds. The explosion caused 
extensive damage. There was another explosion at the 


7TA1512201088 Ankara Domestic Service in 
1700 GMT 15 Dec 88 


[Text] TRNC President Rauf Denktas has completed his 
contacts in Rome. Reha Eruz reports from Rome: 


Rauf Denktas, who is in Rome as the guest of the 
TRNC-Italy Friendship Association, held a news confer- 
ence here this afternoon. Numerous foreign and Italian 


oe cin teen Os 
support their just cause till the end. 


Replying to a question, Denktas said that the Greek- 
Cypriot sector is like Casablanca during World War II: 
Every kind of terrorist organization has an office there, 
and smuggling is very widespread. However, we do not 
become involved in such things. 


Denktas said that he is continuing to meet with Vasiliou 

but that Vasiliou does not bring anything new. He only 

repeats what Kiprianou wrote down, Denktas said. The 

a ee ee oS eS 
ution. 


AU1612111288 Rome ANSA in English 1033 GMT 
16 Dec 88 


| 
t 
: 
: 
: 


community, and a clear definition of territorial rights” 
Recent events, the Turki jot leader said, show 
that the Greek half of the island does not have the same 
aims and is unwilling to continue with on-going United 
Nati “One of these events”, 
he said “is the series of Greek-Cypriot demonstrations 
Sees Seen Saag eer Gee 


ment are 


Tee asin doth Gane at Geet’ 
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Spokesman Welcomes U.S. Decision on PLO Talks 
NC1512122688 Athens Domestic Service in Greek 
1200 GMT 15 Dec 88 


promotion of a peaceful process in the Middle East. 


Deputy National Ex Minister Resigns 
NC1512194588 Athens Domestic Service in Greek 
1930 GMT 15 Dec 88 


tage eee dene he any A my stn 
the resignation of 


sanias Zakolikos will be sworn in as deputy national 
economy minister. Trikkala Deputy Nikolaos Levo- 
yiannis will be sworn in as deputy education and religion 
minister. 


*s Soares Holds News Conference 
NC1412171988 Athens Domestic Service in Greek 
1600 GMT 14 Dec 88 


[Text] For us, Greece is a NATO ally and an EEC associ- 
ate, Portuguese President Mario Soares stated during a 
news conference he held early this afternoon. Soares, who 


GREECE 42 


is on an official visit to our country, made special reference 
to Greek-Turkish relations, and expressed satisfaction 
over the good climate which has been between 
the two countries. We have not said, Soares stated, that 
Turkey should be given privileged treatment with regard to 
its in ion into the EEC, an issue that will be discussed 
after 1992. He also clarified that Turkey's integration into 
the EEC cannot take place if political problems, which are 
connected with the functioning of democratic institutions, 
are not settled. 


Soares called on former President Konstandinos Kara- 
manilis this morning, and later received New Democracy 
Chairman Konstandinos Mitsotakis and KKE Secretary 


Ends Official Visit 
NC1512210988 Athens Domestic Service in Greek 
1930 GMT 15 Dec 88 


[Text] Portugese President Mario Soares concluded his 
3-day official visit to Greece today. The Portugese pres- 
ident arrived in Thessaloniki at noon today on an 
unofficial private visit, accompanied by President 
Khristos Sartzetakis. The two presidents, together with 
Stelios Papathemelis, minister for Macedonia and 
Thraki, toured the archeological museum. The Portugese 
president visited the Thessaloniki Chamber of Com- 
merce and Industry in the afternoon, and addressed 
representatives of the productive classes. 


He will fly to Mount Athos by helicopter tomorrow. 














Visits Acting Premier 
Ankara ANATOLIA in English 
1545 GMT 15 Dec 88 


TA 13 1219, 


the -- 7-4 ded geeeetemaaaal 


In his response, Stadinger said the talks he had in Turkey 
so far had been constructive, warm and friendly. 


“No significant problem exists between our countries. 
Relations are bound to develop further,” he said. 


The Hungarian parliamentary tion, visiting Tur- 
at the invitation of Teich Parliament Speaker 


Yi Akbulut, will tour historical and touristic sites 
of tamed en 16 and 17 December and depart from 
Turkey the same day. 

Received by Evren 
TA1512201488 Ankara Domestic Service in Turkish 
segdeceleadenedeyt 


Uy Precdient, , Hungarian National Assem- 
President, has com his contacts in Ankara. He 
was received today by t Kenan Evren, who said 
ta an nae Gn ana oe during his 


visit 2 years ago. The president repeated his invitation to 
Hungarian President Bruno Straub to visit Turkey. 


President Evren stressed the benefits of interparliamen- 
contacts. Siro ae Sa 
ties, the T have always viewed the 

th 4 71 5 

Stadinger conveyed President Straub's friendly greetings 

ee oe ee 


poset Speaker Yildirim Akbulut vas also present at 
the meeting. [passage omitted] 


Cultural pn alg 7 Signed With Kuwait 
TA1512193688 A ANATOLIA in English 
1525 GMT 15 Dec 88 


A statement of the Foreign Ministry said that under the 
program signed in Kuwait, cooperation between the two 
countries on education, science, culture, art, informa- 
ina, veut ond eharta will be inteanned od teaneeved. 


Economic Talks With Norway Begin in Ankara 
7TA1512123988 Ankara Domestic Service in Turkish 
1100 GMT 15 Dec 88 


[Text] by oye ay joint economic committee 


Reported Around U.S. Bases 
NC1612103988 Istanbul TERCUMAN in Turkish 
7 Dec 88 p 7 


[Text] Ankara, (National Press Agency)—It has been 
reported that the prime minister's office has instructed 
the Atomic Establishment to check for radiation 
around U.S. bases in Turkey. 


Noting that radiation checks will be carried out around 
the U.S. bases, which are said to be leaking radiation, 


“According to the law which provided for setting up the 
Atomic Energy Establishment, we deal with ionizing 
radiation. However, we shall check for radiation around 
the bases which are said to be leaking radiation, as 
requested by the prime minister’s office. We do not have 
the equipment to check for radiation at the present time, 
0 we will have to acquire the necessary instruments. Our 
colleagues are trying to determine the kind of equipment 
we can acquire. We shall check for radiation when we get 
the equipment and inform the prime minister's office of 
our findings.” 
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* Ozal Seen Optimistic About Budget 
35540012 Istanbul CUMHURIYET in Turkish 
19 Oct 88 pp 1, 8 


{Commentary by Hasan Cemal: “A Vicious Cycle”) 


[Text] For some years now both blue-collar and white- 
collar workers have been getting progressively poorer. 
Inflation has been relentlessly eating up real wages. The 
workers’ share in national income has, year by year, been 
diminishing. 


The head of the Research Division of the Istanbul 
Chamber of Industry, Erdogan Ozitin, has some concrete 
figures on the subject. A study utilizing SSI data con- 
ducted by Mr Ozitin, the former director of the National 
Revenue Bureau of the State Statistical Institute (SSI), 
obtained the following results: 


1) Agriculture’s share in gross income distribution in 
Turkey fell from 41.19 percent in 1963 and 23.87 
percent in 1980, down to 16.30 percent in 1988. 


2) The share of salary and wages rose from 21.5 percent 
in 1963 to 26.66 percent in 1980, but fell to 15.60 
percent in 1988. 


3) By contrast, the share in national income of “rente,” 
which comprises interest, rent and profits, has recorded 
a great leap over the years. It increased from 37.31 
percent in 1963 and 49.47 percent in 1980 to 68.10 


percent in 1988. 


Figures for this year were calculated on the basis of 
indicators from the first half of 1988. Economic devel- 
opments in the second half of the year will, from the 
perspective of workers and clerical employees, undoubt- 
edly produce an even gloomier picture. 


Inflation, now standing at 80 percent, has far outrun real 
wages. In response, the interest rate, which climbed to 80 
percent within a few days after restrictions were 
removed, will surely further enlarge the slice of the 
income pie representing rente in proportion to that of 
the other segments. 


Moreover, the salary increase for clerical employees set 
in the 1989 fiscal budget, which will lag behind the 
expected rate of inflation, is an unvarnished illustration 
of this inequity in income distribution. 


The degree to which there is lack of equity in national 
income distribution is crystal clear to everyone. Partic- 
ularly since 1980, a conscious economic policy has been 
pursued in this regard. While the share of agriculture and 
wages and salary in national income has continuously 
been reduced, source transfers, in a steadily increasing 
proportion, have been made to “rente.” 


This policy is also being pursued today in an unmerciful 
manner. 


tic. The foundation for this cheeriness lies in the 1989 
budget, which has been drawn up on the basis of 


First of all, the dollar exchange rate for 1989 has been 
calculated at a very low average rate, like 2,170 T.L. We 
ourselves cannot—even in our wildest fantasy—suppose 
that the U.S. dollar will remain, on average, at 2,170 T.L. 


next year. 


When the dollar exchange rate is held at such a low rate, 
the budget deficit anticipated by the Ozal government 
also loses touch with reality. 


No fight against inflation can be undertaken unless the 
budget shortfall is covered or reduced to a minimum. It 
must have been observed prior to this time that no 
success could be achieved merely by subtracting or 
adding on interest and by a monetary policy. 


Since 1980, in particular, it has been no secret which 
group in society has had to tighten their belts. The Ozal 
administration is still continuing to lay the burden on the 
same sector. Blue-collar workers and clerical employees 
are continuing to suffer impoverishment, yet the vicious 
cycle is somehow not being broken. 


* Increased Ship Production Capacity Reported 
35540015 Istanbul DUNYA in Turkish 10 Sep 88 p 5 


[Excerpt] It has been reported that the ship production 
capacity will increase by 100 percent following the 
completion of Turkish Ship Industry Inc.’s dry dock 
facilities at Pendik shipyard. The dry dock, which is 
currently under construction, is expected to be com- 
pleted in one year under norma! conditions or in eight 
months if financing is obtained. [passage omitted] 


Turkish Ship Industry Inc. officials indicated that cur- 
rently they can build ships up to 75 thousand DWT and 
207 meters in length and that they will be able to repair 
ships up to 150 thousand DWT. Officials, indicating that 
the completion of the second phase investment in Pen- 
dik Shipyard and Heavy Industry Facilities will enable 
ships of up to 170 thousand DWT to be constructed and 
docked. [passage omitted} 
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